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NATO Offficial on Possible Reduction in Forces 
LD2401 194489 Hamburg DPA in German 1819 GMT 
24 Jan 89 


[Text] Bremen (DPA)}—Bundeswehr General Wolfgang 
Altenburg, chairman of NATO's Military Committee, 
thinks it might be possibic to linai the Bundeswehr to 
420,000 soldiers in the future. In an interview with 
WESENKURIER (Wednesday edition), which is pub- 
lished in Bremen, Altenburg, looking at the process of 
detente and the negotiations starting at the beginning of 
March in Vienna on conventional disarmament, consid- 
ers it quite possible “that we will arrive at a situation 
where we will only need 420,000 Bundeswehr soldiers or 
even less.” This would correspond to a 13 percent 
reduction in the Bundeswehr. 


The general believes that the issue of the modernization 
of the 88 U.S. Lance short-range nuclear missiles sta- 
tioned in central Europe could be seen in a different light 
than it is today in a few years time. He was critical that 
the FRG Government has made the modernization issue 
into a “litmus test” and a “question of faith” [gretchenfr- 
age]. Federal Chancellor Helmut Kohl apparently started 
from the assumption that a decision could not be made 
before the mid-'990's. In view of the course of the 
disarmament ta!k., Altenburg said, “the need for 88 
Lance missiles” could be “completely different” from 
today “in 3 years under certain circumstances.” 


Press Cited on Honecker's Disarmament Initiative 
AU2401124389 Cologne Deutschlandfunk Network 
in German 0605 GMT 24 Jan 


[From the press review] 


[Text] The FRG press today comments on the announce- 
ment by GDR leader Honecker that the GDR will unilat- 
erally reduce the number of conventional troops and cut 
military expenditure. STUTTGARTER ZEITUNG writes: 
The Warsaw Pact does not allow itself any pause. Only 
recently has the Soviet Union announced at a large inter- 
national forum that it wants to unilaterally reduce its 
nuclear weapons in the GDR, the CSSR, and Hungary; and 
now SED leader Erich Honecker has surprised the world 
with another proposal. This announcement—like tne one 
by Soviet Foreign Minister Eduard Shevardnadze—will 
refuel the discussion about security policy in the FRG. It is 
not relevant whether the SED leadership is only making a 
virtue of necessity when it announces a reduction of its 
Armed Forces because—like the Bundeswehr—it does not 
have sufficient recruits. Even if it only scraps old T-34 
tanks, of which it still stockpiles 800 units, this is enough to 
give the FRG security officials a headache. The GDR has 
succeeded in throwing a monkey wrench into the work of 
Western security politicians with this offer that does not 
hurt the GDR. 


FRANKFURTER RUNDSCHAU states: The GDR will 
not be able to get away without any refurbishing in view 
of the reform zeal of Big Brother in Moscow. At least in 
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the sphere of disarmament, Easi Berlin is now following 
the examp'e of the Kremlin. The fact that this time more 
is involved than the usual proposal to create militarily 
thinned-out zones shows that the disarmament idea has 
developed a dynamism of its own, not only for economic 
reasons. The side effect that pressure can be exerted on 
NATO states and the FRG in particular, seems to play a 
role as well. What is more important is the announce- 
ment that the structure of the National People’s Army 
will be modified to achieve an even more defensive 
character. This apparently also includes an admission of 
the fact that the opposite has been the case so far. 


HESSISCH-NIEDERSAECHSISCHE ALLGEMEINE, 
published in Kassel, stresses: With the announced reduc- 
tion of the National People’s Army, the declared oppo- 
nent to perestroyka has followed Gorbachev's new think- 
ing in a surprise move. The SED leader wants to start 
with modest advance concessions, which are to be real- 
ized oy 1990, but together with the planned withdrawal 
of four Soviet tank divisions, they result in a tangible 
reduction of the number of conventional troops. The 
planned cuts are in contradiction to the alleged threat 
posed by the capitalist West, with which Honecker tned 
to justify the existence of the Wall only recently. Hon- 
ecker’s perestroyka is intended to convince the word 
public of the GDR's readiness for peace and to gloss over 
the unfavorable impression that East Berlin made during 
the closing session of the CSCE meeting in Vienna. 


BRAUNSCHWEIGER ZEITUNG comes to the following 
conclusion: In view of tionecker’s reluctance to follow 
Soviet reform efforts, it can be assumed that his announc- 
ment to reduce the National People’s Army was influenced 
by others, all the more so because, apart from their military 
task, the GDR's Armed Forces also have to fulfill a 
function in domestic policy, which is to safeguard the the 
SED regime. For this reason, it can be assumed that 
Gorbachev is behind this initiative, it fits excellently into 
his successful political offensives, with which—in the form 
of mere declarations of intent—he has so far achieved a 
far-reaching neutralization of NATO, of the West Euro- 
pean readiness for defense in general. In addition to these 
offensives, an initiative is now being launched whose 
target is the FRG: Whereas the reduction in the overall 
strength of the troops deployed in the GDR is hardly 
tangible in comparison with the NATO units deployed on 
this side of the border, the USSR and the GDR will gain 
manifold political pvofit. 


BREMER NACHRICHTEN writes: SED leader Hon- 
ecker chose the state banquet for Swedish Prime Minis- 
ter Carlsson as a platform to portray his Republic as a 
real state of peace. The GDR really needed this afier the 
renewed discussion in the West about the Wall and after 
the shocking events in Leipzig. Its reputation has 
recently been damaged considerably, and, after all, the 
whole set of disarmament measures announced by the 
Eat, which are to be initiated in April, contribute to 
tangibly improving its position in the upcoming negoti- 
ations on conventional disarmament. 
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lakovow Meets Other Foreign Ministers 
NC1901190189 Nicosia Domestic Service in Greek 
1730 GMT 19 Jan 89 


[Text] Foreign Minister Yeoryios lakovou, who is in 
Vienna for the CSCE meeting, has met with Soviet 
Foreign Minister Eduard Shevardradze. The two minis- 
ters discussed te Cyprus issue and the situation in 
Europe after the conclusion of the Vienna meeting. 
lakovou also briefed Shevardnadze on the current course 
of the Cyprus issue. He went on to express satisfaction 
over the Soviet role in inten\ationa! relations. 


Shevardnadze assured lakovou of the Soviet Union's firm 
support for Cyprus. He also praised the role of Cyprus in 
the Nonaligned Movement, and lauded the cooperation of 
the group of neutral and nonaligned European countries in 
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the proceedings of the Vienna meeting. He expressed the 
view that the international climate of detente and disar- 


mament will also help Cyprus. 

In addition, lakovou met with Spanish Foreign Minister 
Francisco Fernandez Ordonez, who presides over the 
EEC Council of Ministers. They discussed matters relat- 
ing to Cyprus-EEC relations, the question of political 
Cyprus issue. During the meeting lakovou underlined 
the important role which could be played by the EEC in 
a Cyprus solution. 


Fernandez Ordonez assured lakovou that the Spanish 

Presidency will maintain a high level of interest in the 

Cyprus issue and in Cyprus-EEC relations. 

lakovou also had brief meetings with British Foreign 
Sir Geoffrey Howe and Danish Foreign Min- 


ister Uffe Ellemann-Jensen. 
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Nationalrat President Gratz To Resign in February 
AU2501113389 Vienna ORF Teletext in German 

1105 GMT 25 Jan 89 

[Text] Nationalrat President Gratz will resign in Febru- 
ary. This was announced by Gratz at the beginning of 
today’s session. 

Gratz said that his decision had nothing to do with 
factual issues or with the work of the Lucona Commis- 
sion [on insurance fraud connected with the sinking of 
the ship Lucona]. He will defend his honor, as everybody 
else would, Gratz said. 


The decision is a political one. When a president can no 
longer deal with impo,tant questions because he 1s always 
confronted with just one topic, then he can no longer serve 
the Nationalrat as is his task, Gratz concluded. 

Delors, Mock on Austrian EC Approach 
AU2501103589 Vienna DER STANDARD in German 
25 Jan 89 p 1 


[APA report: “EC Entry: Delors Stresses Skepticism”) 


[Text] Vienna—On Tuesday [24 January] EC Commis- 
sion President Jacques Delors affirmed his attitude 
toward Austria's wish to become an EC member. As he 
did | week ago in the Strasbourg European Parliament. 
in an interview for Radio Oecsterreich International. 
Delors pointed out alternatives so that, on the one hand 
the EC could advance toward a “political Europe,” anc 
the non-EC members could participate in the economic 
advantages of the internal market after all. 


Delors recalled the “difficult problem” of Austrian nev- 
trality. However, the EC's “marriage contract” provides 


ing their “joint structures,” must expect that they will have 
to adapt themselves to EC legislation in certain fields. 

In a statement on Delors’ comments, Vice Chancellor 
and Foreign Minister Alois Mock pleaded for a contin- 
uation of the government's present policy of integration, 
the objective of which is Austria's full participation in 
the EC internal market. While Delors’ initiative is dasi- 
cally positive, it nonetheless leaves the method of imple- 
mentation open. 


Fischer on SPOe-MSZMP Dialogue 
AU2001 133389 Budapest NEPSZABADSAG in Hungarian 
14 Jan 89 p § 


—— with Heinz Fischer, deputy chairman of the 
jalist Party by Peter Vajda: “Hungary Is Playing A 
Pioneenng Role"—in Vienna; date not given] 


[Text] [Vajda] How did your party get to the point of 
having its leading officials hold an : ical confer- 
ence with partners in the MSZMP [Hungarian Socialist 
Workers Party]? No doubt, there was a long road ?.at 
had to be covered in order to get here. 
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[Fischer] Our bilateral relations have reached a level that 
makes it natural to hold such a conference, namely, to 
exchange views on social policy issues. We are really 
interested in knowing what Hungary's leaders think 
role of the state, and so on. | can imagine that the 
opposite is also true because now, when Hungary is 
striving to introduce reforms, there is great interest there 
in how the Austrian socialist politicians regard these 
issues, what experiences we have accumulated, what 
eccmomic structures have proved to be successful in 
practice here and what types were problematic, and in 
what condition our state-owned industry is in. 


[Vajda] You mentioned the importance of the exchange 
of experience. In fact, how do the Austrian socialist 
leaders see us today in 19897 


[Fischer] First of all, Hungary is our neighbor, and we are 
linked with it by emotional ties. Second, Hungary is 
particularly important in implementing our policy of coop- 
erating with countnes that are not members of the Western 
European community. In this respect, our relations have 
long been exemplary; they were exemplary in Janos 
Kadar's time too, and we do not want to forget this. 


Third, the events that are taking place in Hungary are 
pa. ticularly interesting for us because we are talking here 
about some sort of a pioneering activity. In many aspects 
of social devclopment, you have succeeded far more than 
other Warsaw Pact member countries. Of course, those 
who succeed much more than others also run the risk of 
making mistakes. In this respect, it is perhaps safer for 
someone to watch events from the sidelines, but such 
“safety” is connected precisely with lagging behind. The 
essential thing is that Hungary's pioncering role lies in 
the fact that a communist country has started on a road 
of changes leading to democratization, greater economic 
efficiency, greater freedom for its citizens, and greater 
opportunities for the assertion of political ideas. 


really need strength and courage to continue on 
have set for yourselve. 


: 


anticipating specific events, in your view, 








FBIS-WEU-89-015 
25 January 1989 


[Fischerj In my view, one Of the major building blocks of 
this 


under current conditions, including the important issuc 
of what role we attribute to the state in connection with 
these aforementioned issues, and how to prevent the 
state and from having too much weight. 
One cannot, however, talk only about these things. One 
should also mention the other extreme. 


[Vajda] You mean anarchy? 
[Fischer] I am also thinking of anarchy, and of the trend 


in such a society, and certain state activities would be 
simply discontinued because they do not make a profit... 

The other big building element is how the Hungarian 
side regards the prospects of reform and innovation. The 


| sketched in my own working document as restructur- 
ing, is made up of opportunities and risks. There can be 
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no doubt that, under the term events have 
ee te ae ee et ee et 
significance that extends beyond state boundaries. 


[Vajda] The very relations you have mentioned as being 
exemplary also prompted me to ask the following ques- 
tion: Do you see any rapprochement between commu- 
nist parties and movements and social democracy? 


[Fischer] There is no doubt about it, Stalinism was once 
the bottom iine. Doing away with Stalinism has elimi- 
nated many points of impact. The issue of capproche- 
ment is interesting anyway, we will not minimize our 
differences too quickly. At the same time, it is a fact that 
reexamination of positions is under way both in global 
policy and regional levels, and this is being carried out in 
the spirit of departing from extremism. The fact that the 
import »ce of democracy and human rights is more 
widely acknowledged today than !0 years ago also plays 
a role in this. | must say, therefore, that we are talking 
about a process that derives from many sources, like the 
CSCE process, Gorbachev's personal role, and the Hun- 
garian measures, recent events have also proven the 
courageous intention to continue these measures. 





FBIS-WEU-89-015 
25 January 1989 


Kohl, Rakowski Discuss Conditions for Koh! Visit 
AU2461 145289 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Jan 89 p 2 


[“C.G.” report: “Kohl Appoints Teltschik for German- 
Polish Ta‘ks”] 


[Excerpt] [Passage omitted] During 3 hours of talks with 
Chancellor 


clear to Rakowski that Poland's internal 
the precondition for his visit. 


Poland. Rakowski admitted that he knows that no West- 
ern country, except for the FRG, is prepared to help 
Poland at present. “Rakowski has arrived with a great 
deal of goodwill; however, he has no choice.” Poland 
does not want to become the country in Eastern Europe 
that is the last to out reforms. There is an 
“enormous chance” now for far-reaching understanding. 
Kohl has always been Poland's friend, it was pointed out. 
With 40 million inhabitants, Poland is one of the most 
important countries of the Warsaw Pact. The Bonn 
Government believes that “if Gorbachev wants to be 
successful, he must have allies in order to forge a reform 
alliance, Soviet Union-Hungary-Poland.” A statement 
by the Warsaw official Wojna aroused interest in Bonn. 
Wojna that “in the case of a reunification of 
the FRG with the GDR,” the current Westerr border of 
Poland should be acknowledged as final by ail sides. 
Rakowski discussed border issues with Kchi. 


According to information from the President's Office, 
President von Weizsaecker and Kohli have “coordinated 
the basic line,” which provides for the clarification of 
German-Polish issues prior to Kohl's visit to Warsaw 
and prior to a state visit by the president. Rakowski has 
“reacted positively.” Von Weizsaecker did not press 
Rakowski. Von Weizsaecker apparently sees no reason 
why his state visit in the fall should not take place in the 
same year as the chancellor's visit. Provided that rela- 
tions develop according to plan and are crowned by the 
chancellor's journey to Poland, Bonn and Warsaw expect 
a state visit to take place in the fail which would not have 
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to but could include a visit by Von Weizsaecker to 
Westerplatte near Gdansk on the occasion of the anni- 
versary of the outbreak of the war on | September 1939. 


Imhausen-Chemie Offices, Staff Homes Searched 
LD2501122989 Hamburg DPA in German 1154 GMT 
25 Jan 89 


[Text] Offenburg (DPA)—The offices of the Imhausen- 
Chemie firm in Lahr and of other firms at different 
locations have been searched today. This was announced 
by the Prosecutor's Office in Offenburg which had 
applied for a search warrant in reply to questions. The 
firms are suspected of having participated in the con- 
struction of a poison gas factory in Libya. 


The Prosecutor's Office also said that the searches had 
been extended to include the houses of the top staff of 
these firms. The Customs Criminal Institute at Cologne 
carried out the search. 


Firms Said Involved in Iraqi CW Projects 
LD2501145589 Hamburg DPA in German 1407 GMT 
25 Jan 8$ 


[Excerpts] Bonn (DPA)—The Federal Gov:rnment has 
no real proof usable in court, of involvement by German 
firms and senior employees in the development of bac- 
teriological weapons it\ Iraq. It was said that information 
from the government side during a session of the F arlia- 
mentary Control Conamission for th: Secret Services 
(PKK), today, proposed by the SPD was appropriately 
discreet and guarded. 

Willfried Penner, deputy chairman of the SPD parlia- 
mentary group, cited information according to which 
there have already been reports on German participa- 
tion. [passage omitted] 


Last week the private television channel RTL-Plus 
reported that scientists and technicians from the Federal 
Republic had helped in the construction of a biological 
weapons factory south of the Iraqi capital, Baghdad. 
According to the U.S. intelligence service, the CIA, a 
total of 24 Federal German firms are suspected of having 
been involved in the construction —/ production centers 
for biological and chemical Government 
spokesman Freidhelm Ost stated with regard to this that 
the Federal Government has information that there is 
biological weapons research activity in Iraq. But no 
findings have been disclosed on the involvement of 
German workers. 


DER SPIEGEL Examines Export of Weapons 
AU2401211289 Hamburg DER SPIEGEL in German 
23 Jan 89 pp 16-27 


[Unattributed report: “Dcing Business With the Misery 
of Others?”] 


[Excerpt] [Passage omitted] The Federal Republic is an 
export nation. It exports television sets, printing machin- 
ery, and computers—fabulous. But German exporters 
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to statistics of the Swedish peace research 
institute SIPRI, German military hardware worth $1.4 
billion was exported in 1987. However, this sum only 
covers a minor part of the war materiel that was really 


The Federal Economics Office granted export permits 


suavatien, God Caml DM6.3 billion abroad, and 
“other strategic " (computers, machine-tools) 
worth DM19.4 , as well as goods of the nuclear 
energy industry worth DM2.” billion Thus the export of 


Turning-lathes for Iran? Why not. Nobody asks what for. 


A pharmaceutical plant for Hong Kong? Of course. 
Nobody wants to know where the biveprints go. 


up, and many people just pretend they do not know. 


Some recent examples clearly demonstrate the way this 
is done. The most obvious and most gross case: the 
reconstruction of Libyan fighter aircraft with the help of 
German firms. 
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Less than 70 km from the site of the controversial 
chemical plant at Al-Rabitah, German engineers have 
for 3 years been busy converting Libyan Air Force 
“Hercules” transport planes as well as a Boeing 707 into 
flying gasoline stations. They also reconstruct Libyan 
“Mirages” and MiG 23's for the same purpose; the 
fighter aircraft will then be able to fly to Israel and back. 


The engineers have come via the Intec firm with its place 
of business in Grasbrunn, near Munich, which has a 
technica! office in Vaterstetten. Intec chief Eberhard 
Mochring personally hired the specialists and arranged for 
them to go to Libya. Intec reconstructed the jets, procured 
aircraft parts and equipment, and placed orders. 


In contrast, Ingo Mochring, the son of owner Eberhard, 
claims that the company has “nothing to do” with the 
construction of aircraft in Libya. He says that Intec is 
doing business “with screws.” 


That is a slight understatement. On 12 February last 
year, not only the name of Intec Technical Trade and 
Logistics GmbH was changed into Intec-CTTL [Consult- 
ing Technical Trade and Logistics GmbH]. The purpose 
of business was also reformulated: Since then, it has 
included “the development of aircraft systems, aircraft 
components, as well as maintenance, repair, and modi- 
fication of aircraft.” 


Staff for Libya was hired by an Intec company in 
Liechtenstein. As they we7s told in writing, they flew via 
Zurich where they had an opportunity “to open a giro 
account with Schweizerische Kreditanstalt.” For con- 
tinuing their flight to Islamic Libya, “taking alcohol was 
strictly prohibited.” The company chief is not the only 
one trying to play down his for sabre- 
rattling dictator Al-Qadhdhafi. Early last week, Bonn’s 
goverr-ment spokesman Friedhelm Ost defended Intec. 
oe ba ee 

omy the ground.” A video film obtained by 
DER SPIEGEL proves clearly how Libyan Mirages and 
MiG 23's try to refuel in flight. 


The Imhausen case has already shown how secretly and 
how hypocritically German entrepreneurs act when they 
are doing business with dubio.s partners such as Al- 
Qadhdhafi. Even the Federal Government has realized 
now that with German help Al-Qadhdhafi obviously 
intends to construct a poison gas plani—Pharma | 50— 
in Al-Rabitah. But everyone pretends they did not know 
about it—including even Juergen Hippenstiel-Imhausen, 
the chief of the firm organizing it all. 


However, they must have known how hot the deal was. 
That is proved by the careful way ir. which the false track 
was laid. In Lahr, Hippenstiel had informed just a handful 
of his closest aides about the dual business. In Hong Kong, 
a plant is being built which is also called Pharma 150 and 
apparently serves to conceal the Libyan project. 
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However, the Preussag offer of 31 January 1987 is by no 
mears ‘etended for the town of Garian. It is clearly 
iniécaked jor s¢ Tripoli Technology Center. The alleged 
Techno «cy Center, located between Tripoli and Garian, 
including vise adjacent war gas plant, is a pure arms 
complex. Could the suppliers know? Did they want to 
know that at all? 


cpemedy at 


about the order which kept about 
45 SIG staff members busy for 2 vears. Long before 
Koerbler made his testimony, the staff talked about the 
“plant for the Libyans.” The staff also knew that the site 
is 3 and % flight hours away from Zurich. 


A SIG engincer recalls that in the beginning, the com- 


pany management was trying hard to keep the customer 
and the site secret. All relevant indications on the 


photocopies of the plans were covered. 
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Later, the SIG staff member says, the address of Pen 
Tsao in Hong Kong was given. The man claims that on 
the basis of joint meetings with Imhausex, sometimes in 
Lahr, sometimes in Druette, it gradually dawned on him 
that the real site is in Libya. 


Just rumors? The concern management never even heard 
about these rumors. 


Siemens (359,000 employed, turnover —MS51 billion) 
has furnished additional proof of the alleged credulity of 
German managers. When the United States intensified 
pressure, Al-Qadhdhafi invited a busload of journalists 
to visit Al-Rabitah. A lonesome container with a clearly 
visible label, Siemens, got into the focus of television 
cameras. 


The “telephone booth in the desert” (FRANKFURTER 
ALLGEMEINE) made the headlines. Siemens assumed 
publicly that this must be a mobile telephone container. 
Later, the company said that the vehicle was a rvterial 
container going from one consiruction site to the next, us is 
customary in such countries. , Siemens said, the 
concern has nothing to do with the Libyan chemical plant. 


As we know today, this statement is in fact wrong. 
Siemens supplied “measuring and controlling instru- 
ments for the automation of a chemical plant” worth 
roughly DM2.5 million to the Imhausen subsidiary com- 
pany, Gesellschaft fuer Automation (GfA), in Bochum. 
The official destination: Hong Kong. 


The Belgian firm Cross Link, a company of carrier Jozef 
Gedopt, who has meanwhile been arrested, notified [BI 
of a shipment of freighter “Roubini” on 16 December 
1986. What was also on board were 9,561 kg of Siemens 
products, the “Teleperm M System™ ordered for Hong 
Kong. According to an additional cable of 18 December, 
the dest:nation of the freighter was Tripoli. 


Siemens continued more material; its correspon- 
dence with GfA dates until the end of last year. The 
company asserts that all supplies were intended for Hong 
Kong. 


But the data given in the documents were increasingly 
imprecise. Originally the customer was Pen Tseo in 
Hong Kong, then it was Gedopt J.G. Trading in 
Antwerp, then it was Imhausen’s GfA. The original 
Se ae ee ee ee “Marking: 
Pen Tsao.” The responsible Siemens people had more 
than enough opportunities to request clarification of 
such mysteries. They met with leading staff members of 
Imhausen Chemie and GfA time and again for talks and 
demonstrations. 


How unsuspecting can a manager be, before he becomes 
an accomplice in criminal productions? Hippie Hippen- 
stiel is not the first one to pretend that he did not hear or 
see anything, when dubious facilities are at issue 
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For example, the German construction firm WTE 
Walter Thosti ae ee oe 
three large factories in Iraq, near Baghdad. The Cologne 
Infraplan company hired suppliers for “Project 9230.” 


The custorr<r for the industrial complex in Falludscha 
[spelling of name as published] was the Iraqi State 
Establishmen 


One of the subcontractors who wanted to know what the 
Iraqi factories were supposed to produce, was told that 
the supplies were intended for a detergent factory. 


It wouid have been the best guarded detergent factory in 
the world. A barbed-wire fence about 2.50 m high 
surrounds the entire complex which is about ' km long 
and 6Cv m wide. The vacant ground on the other side of 


Start investigations. As a pu 
ie temastinn teitites Oe hs penta cf Onan 


or biological weapons are of interest. 


Merck chemical concern. The material is vsed for 
production of syathetics, but it can also be used for 
production of mustard gas or yellow cross. 
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Following the reports on Imhausen, the firm Merck and 
the public prosecution suddenly showed an interest in 
eS ee 


It is always the same game. [eliveries are quicx, but 
controls are hesitant and liberal. Anything can be sold, if 
it is properly packed. 

It is too easy to Cvercome the barriers to war gear and 
military equipment. Export permits are granted under 
the Foreign Trade and Payments Law. In an “export list™ 
those goods are detailed which can only be exported with 
the approval of the Federal Economics Insiitute in 
Eschborn: Weapons, nuclear izchnical and chemical 
facilities, as well as computer technology. The Federal 
Government puis this list of goods together on the basis 
of the Cocom list by which 16 Western countries intend 
to prevent the export of military goods and technology 
into the East Bloc. 


The personne! situation of the Federal Economics Insti- 
tute alone prevents the employees of this institute from 
carrying out detailed checks. Every year, some 75,000 
applications for export permits are received. Seventy 
people are available to deal with them. 


The Fo. ign Trade and Payments Law gives clear instruc- 
tions about the way the work has to be done. The authors 
of the commentary on the law write that “in case of 


“with such a lathe you can produc: fountain pens as well 
as cartridge cases.” However, because the machines were 
not “specially designed” for arms production, the export 
did not require a permit. 

Now the is more tightly formulated: If a 
product is “suitable” for military use, an export permit is 


December 1984, the firm Dynamit Nobel AG in Trois- 


dorf shipped millions of igniting charges to Belgium 
which went to Iranian weapons factories via fivms in 
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a tritium plant to Pakistan which thus obtainea nuclear 
weapons technology. 


The Swiss weekly WELTWOCHE was 


war were made in Switzerland. The helicopters 
produced by Messerschmitt-Boelkow-Blohm (MBB). 
ee 
n n, 


German war gea; everywhere, alwa 
motto: If we do not supply, others 


the battlefield, grenades exploded which the firm Fritz 
Werner Ausruestungen GmbH had helped produce. In 
Nicaragua the rightist Contras use automatic rifles of the 
firm Heckler and Koch. In the Falklands war, “Exocet" 
rockets with German technology hit British ships. [pas- 
sage Omitted) 


Kohi, Genscher Divided Over Tornado Deal 
AU2501101089 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 Jan 89 p ! 


[“cas.” article; “Kohl and Genscher Quarrel in the 
Cabinet") 


pe Bonn—According to information received by 
UEDDEUTSCHE NG, a confrontation took 
place during a cabinet meeting between Chancellor Koh! 
and the Minister in the Chancellor's Office, Schaeuble, 
(both CDU) and Foreign Minister Genscher. The cause 
was the Tornado deal with Jordan that is being partly 
financed by Bavarian banks under the leadership of the 
seminationalized Provincial Bank. Genscher vehe- 
mently rejected this deal, a participant reported. The 
chancellor, however, believes that the decisions are irre- 
versible now. Moreover, the whole deal is a British affair. 
According to reports, this line is being supported and 
strongly advocated by the CDU. The financial affairs 
spokesman of the ICSU Glos, in apparent 
Opposition to the coalition partner FDP, has pointed out 
that the export credit eliminates “doubts about the 
German reliability in international syndicates—doubdts 
which had arisen a the FDP of 
the planned financing through the Credit Bank for 
Reconstruction.” 
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Ww on Defense , U.S. Relations 
AU240/ 164589 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Jan 89 p 7 


Peery sie CO) Contnen Tie S by Josef 
: “Sticking to the Agreed Troop ™: date and 
place not given) 


eee op bp ge fT dle Lt 
through extension of compulsory military service. 
What made you do this? 


[Waigel] We stuck to the decision which was made 
unanimously by the coalition in the Bundestag in 1986. 


maintain the troop strength 
and do not want to extend it to 2! months in the 
mid- 1990's. [passage omitted) 


{SZ} And what happens if disarmament is carried 
through? 


[Waigel) Then we will immediately decide on the reduc- 
tion of the Bundeswehr and on the reduction of compul- 
sory military service. However, at the moment it would 
be a wrong signal to react with real arms reductions to 
Gorbachev's verbal announcements. [passage omitted) 


[SZ) To put it simply: The measure is very 
among all parties. Why did the government want to force 
the measure through against this consensus? 


[Waigel) Necessary decisions in defense policy are rarely 


must be planned in the long run and must be 

in particular in the alliance. If we had now renounced the 
extension, this would have led to new irritations and 
distrust in the alliance. Especially with the ex 
compulsory military service the chancellor, the foreign 


our defense readiness to our partners. 
{SZ} Thus, you bowed 1 the reasoning of the alliance? 


achieved. It would also be the concerning 


wrong signal 
the European pillar in the alliance. [passage omitted) 








[SZ) Moscow has just announced the intention of with- 


drawing 200,000 eure 5 from Europe, including their 
nuclear weapons. Does this not create a new situation? 


sey ayy bed hw 
not remove the Soviet Union's superiority in 
the conventional and the nuclear fields in Europe, and 
neither does it eliminate its capability of invasion. There 
will have to be further concrete disarmament steps on 
the part of the Soviet Union. In this connection, there 


clear to the people what is for 
our own dope pr dey y-44 
burden on and the environment can be kept 


people 
within the lowest possible limits. And when people feel 
that the politicians are serious about this, they will also 
realize is indispensably necessary. 


[SZ] What is “indispensably necessary"? 


{Waigel) This has to be decided by experts and politi- 
cians, it has to be discussed in the alliance, and then a 
medium-term concept has to be worked out and decided. 


[SZ) Is this enough to achieve a new defense consensus? 


[S21 What about the German - U.S. relationship, which 
recently shown signs of a profound crisis—catch- 
words: Libya and m, he this a routine quarrel 
con 


[eieell We have to take into consideration whether the 


verification of a chemical-weapons ban. We all want a 

as s00n as possible with reliable 
Stain , we also have to take seriously the 
U.S. reservations in this respect. 


The FRG Government will do everythi 
precautions to make the participation 


zens in producing poison hb ay ae 


to 2 


gas—also 
able offense and to prevent it. [passage omitted] 
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{SZ} Is there anti-Americanism from the right? 


— There has always been anti-Americanism 
the far left and from the far right. We must not : 
ourselves to be influenced by this. Only in 


can we implement our policy, our E 
our policy for all of Germany. 


] Stricter laws concerning poison gas? On 

Bonn has long known quite a lot 
German participation in Al-Rabitah, on the other, 
could have put an end to the whole matter with 
the help of the military materiel law. Why did one 
hesitate for such a long time? 


[Waigel) Because one has to distinguish between 
tions, findings, and evidence that can be used in court 
and that is needed by a public prosecutor to start 
proceedings. 

{SZ} This is certainly not with respect to the 
military materiel law. It permits the FRG Government 
to state that something can be used as a war weapon and 
thus gives it the right to immediately ban the export of 
the respective item. 


[Waigel) The problem is that you cannot say from the 
start what a certain material can be used for. if it is 
clear that something is used in the above-mentioned 


sense, there are ways to prevent exports. 


lie 
ff 


ee, the Federal Intelli Service seems to 
ve been pretty sure for some time that these exports 
are not civilian caports. 


[Waigel) The corresponding information was sent to the 
responsible bodies. 


{SZ} Another latent conflict with Washington exists in 
the fleld of nuclear modernization. Will we modernize 
the short-range missiles? 


[Waigel] This is a question which need noi be decided 
today, but will have to be finally decided in 1991 or 1992. 


Genscher Henecker Proposal ‘ ‘ 
py ps Hamburg DPA in German 1817 GMT 


— Bonn (DPA)—Federal Foreign Minister Hans- 
Genscher has described the GDR's disarma- 

ment proposal as “an important step in the 

tion, i.e. toward reducing superiorities.” In an 


t direc- 
nterview 


, ng 
is being accepted in principle by 
the Warsaw Pact as well. 
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Ost Says Statement ‘Constructive’ 
yey 145289 Hamburg DPA in German 1437 GMT 
8&9 


[Text] Hamburg (DPA)}—The announcement by GDR 
head of state and party leader Erich Honecker to reduce 
troops, tanks, and fighter aircraft, was welcomed on 
Tuesday by the federal government, NATO in Brussels 
and all Bonn parties as a step in the right direction. 


The Federal Government considered Honecker's state- 
ment as an “important and constructive signal”, govern- 
Friedhelm Ost said in Bonn. Just like a 


Poisonous Waste To Be Sent To Poland 
AU2401 183689 Hamburg DER SPIEGEL in German 
23 Jan 89 p 14 


{Unattributed report: “Poisonous Waste to Poland") 


[Text] Poisonous waste from the FRG is to be deposited 
not only at the super disposal site of Schoenberg in the 
GDR but also in Poland, in former Upper Silesia. 
According to a contract of the state trading company 
Kopex, which was concluded in August 1988 and has 
become known only now, the delivery of a maximum of 
900,000 tonnes of “Rhine sludge” was agreed on—this is 
two freight trains per day. The poisonous cargo from the 
West is to be buried on the premises of ¢ former brown 
coal mine in a ia. A check of a sample of the waste 
by the Warsaw Environmental Ministry reportedly 
proved its “harmiessness.” Polish environmentalist 
groups, however, calculated that the sludge deliveries 
also contain “several tens of thousands of tons” of 

lutants, such as “chromium, cobalt, and cadmium"— 

a dumping fee of DM30 per tonne of Rhine sludge. 
The Hanseatic city of Hamburg, where 2 million cubic 
meters of harbor si accumulate every year, also 
counts on a cheap solution. If the “offer is 
compatible with the environment,” Hamburg's Senator 
for Economic Affairs Wilhelm Rahifs (FDP) wants to use 
the former Upper Silesian brown coal mine as a waste 


disposal site. 


Mies Presents New DKP Leadership 
AU2401152789 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Jan 89 p 4 


(“Me™ report: Mies Considers Danger of Split of DKP 
into ‘Conservatives’ and ‘Reformers’ to Be Overcome] 


[Excerpt] Bonn, 23 January—DKP Chairman Mies 
announced the makeup of the two highest bodies of his 
party, the Presidium and the Secretariat of the DKP 
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Executive Committee, in Bc un on Monday [23 January! 
The Presidium consists of 12 members. Besides Mies 
and his deputy, Weber, it includes the following mem- 
bers: Kurt Bachmann, Irmgard Bobrzik, Rainer Eckert, 
Kurt Fritsch, Willi Gerns, Heinz Jung, Beate Landefeld, 
Ingeborg Noedinger, Rolf Priemer, Birgit Radow, Helga 
Rosenberg, Erika Schorier, Kari Heinz Schroeder, Kon- 
rad Schuhler, Gisela Sprenger-Schoch, Ingrid Schuster, 
Heinz Stehr, and Werner Stuermann. 


Apart from Mies and Mrs Weber, the Secretariat com- 
prises another seven members: Mrs Landefeld (Marxist 
theory and education); Mrs Noedinger (women's affairs); 
Fritz Noll, who is not a member of the Presidium (public 
relations); Rolf Priemer (organization and personnel 
policy); Mrs Rosenberg (Federal, provincial, and local 
policy); Karl Heinz Schroeder (international relations); 
and Heinz Stehr (economic, social, and technology pol- 
icy, trade unions). [passage omitted] 


Press Views EC Decision on U.S. Trade Conflict 


AU2401141789 Cologne Deutschlandfunk Network 
in German 0605 GMT 24 Jan 89 


[From the press review] 


[Text] The FRG press today comments on the decision 
made by the EC foreign ministers in connection with the 
trade conflict with the United States over hormone- 
treated meat. DIE WELT writes: The EC is showing 
moderation in connection with the hormone war with 
the United States. As a matter of fact, yesterday [23 
January} the 12 governments approved the list of goods 
that would be affected if countermeasures were to be 
taken against the penal duties imposed on European 
goods by the United States, but they made no final 
decision whether and when these sanctions will be 
imposed. In this way, they signaled that they do not want 
to put Washington under pressure, but want to arrive at 
a peaceful settlement of the conflict. 


NEVE OSNABRUECKER ZEITUNG comes to the 
following conclusion: The EC foreign ministers have not 
yielded to pressure from the Brussels Commission which 
advocated a quick counterstrike against Washingto::'s 
trade sanctions in connection with the controversy over 
U.S. hormone-treated meat. This decision is to be wel- 
comed, because neither the Europeans nor the Ameri- 
cans can be interested in a further escalation of the 
conflict. The two most powerful economic blocs of the 
Western world are integrated an depend on each other 
to such a degree that an exacerbation of the situation 
would be harmful for both sides. This could trigger an 
avalanche of mutual protective and retaliatory measures. 
Taking into consideration the defense aspect of the 
alliance, it is imperative to keep the damage as small as 
possible. With their moderate attitude, the EC foreign 
ministers have signaled to the new U.S. Administration, 
led by Bush, that the Europeans want to resolve the 
problems in a reasonable manner. 








FBIS-WEU-89-015 
25 January 1989 


Berlin Senate, GDR Railways Initial Agreement 
LD2401161489 Hamburg DPA in German 1545 GMT 
24 Jan 89 


r ext} Berlin, (DPA)—The Berlin Senate and the GDR 

Reichsbahn [state railways} have reached new agrec- 
ments in Berlin on railway goods traffic. With this the 
reorganization of the railways southern area, already 
resolved in 1980, but which was only partially imple- 
mented, will be changed. According to senate spokesman 
Winfried Fest, the negotiations were initialed at lunch- 
time in the Schoeneberg Town Hall after 2 years of secret 
discussions. The protocols are to be signed tomorrow 
morning in East Berlin. 


Fest gave no details on the subject because Governing 
Mayor Eberhard Diepgen will brief the public tomorrow 
morning. It is assumed that ihe Senate and the Reichs- 
bahn came to an agreement to do without the decades- 
old plan to construct a central goods railway station on 
the so-called southern area. 


DM105.5 Million Lean to PRC Granted 
AU2001115189 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Jan 89 p 17 


[“enn.” report: “Two Loans to China From Kreditanstalt”} 


{Text} Kreditanstalt fuer Wiederaufbau, Frankfurt. The 
state-owned bank concluded two loan contracts with a 
total amount of DM105.5 million with the PRC Minis- 
try for Foreign Economic Relations and Trade. The 
means that have been agreed upon are to finance a plant 
for special pipes in the city of Huangshi in the province 
of Hubei, and a telecommunications project in the 
province of Shandong. Financial cooperation between 
Kreditanstalt bank and the PRC has now reached a 
volume of DM440 million. Its purpose is to modernize 
the manufacturing industry and to develop the infra- 
structure, particularly in the fields of telecommunica- 
tions and energy supply. For the first time a mixed 
financing contract has been used for both loans. Such a 
contract is a combination of a loan under the most 
favorable conditions of development aid and an export 
loan under regular market conditions. 


Romanian Envoy on Foreign Debt, Relations 
Spey 120889 Hamburg DPA in German 1132 GMT 
lan 89 


[Text] Bonn (DPA)—Romania intends to pay off its 
entire foreign debt before the end of 1989 and take up no 
more foreign credits as a matter of principle. This was 
announced by the Romanian ambassador, Marcel Dinu, 
in Bonn on Wednesday. [25 January] The debt had 
already been reduced to some 2.2 billion dollars in 1988. 
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Relations with the Federal Republic were described by 
Dinu as good. The exit of ethnic-German Romanians. 
which Dinu hoped would be viewed as ‘the coming 
together of families’ without exception, would continue 
in the future. At the moment, this concerns between 
11,000 and 13,000 people. Romania continues to be 
interested in economic cooperation with German firms. 


The ambassador described his country as a “developing 
socialist country”. The recent unilateral proposals on 
disarmament by the Soviet Union and other members of 
the Warsaw Pact were being supported by the Ceausescu 
government as positive and constructive steps, he said. 


Federal Court Hamadah Appeal 
LD2401113089 Hamburg DPA in German 1026 GMT 
24 Jan 89 


{Excerpt} Karlsruhe (DPA)—The sentencing of the Leb- 
anese ‘Abbas Hamadal: to |3 years imprisonment is 
final. In a decision published Tuesday, the Federal Court 
of Justice rejected as unfounded Hamadah's appeal of 
the verdict by the Duesseldorf highest regional court, 
which sentenced Hamadah last April for two cases of 
involvement in hostage taking, violation of the law on 
explosives and air traffic, and coercion of the Federal 
Government. The brother ui the convicted man, 
Muhammad Hamadah, is standing trial at present before 
the Frankfurt regional court on charges that include 


suspicion of hijacking an aircraft. 


With its decision, the Federal Court of Justice confirmed 
the higher regional court's conclusions that ‘Abbas Hama- 
dah was involved in the kidnapping of the two Germans, 
Rudolf Cordes and Alfred Schmidt. [passage omitted] 


Kurdish Terrorist Suspect Charged With 2 Murders 
LD2401113489 Hamburg DPA in German 1041 GMT 
24 Jan 89 


[Excerpt] Karlsruhe/Duesseldorf, (DPA}—The chief 
Federal prosecutor, Kurt Rebmann has preferred charges 
against the suspected Kurd teirorist, Ali Haydar Kaytan, 
before the fifth criminal bench of Duesseldorf higher 
regional court for a double murder. The 36-year-old 
Turk, who is said to be a member of a terrorist associa- 
tion within the Kurdish Workers’ Party (Partya Karke- 
ren Kurdistan/PKK), is accused of having taken part, as 
member of a PKK “revolutionary court,” in two “death 
sentences” in Lebanon in 1987 against rebel party mem- 
bers. According to the Federal prosecutor's office, worid- 
wide criminal prosecution is possible for certain serious 
crimes if the crime goes unpunished abroad. 


According to the charge-sheet of 30 December 1988, the 
two victims were killed by a PKK execution squad on 10 
June 1987 after a so-called show trial in which Kaytan is 
said to have taken part. Kaytan has been in custody since 
25 March 1°88. [passage omitted] 
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Finance Minister Meets Iraqi * Dassault Open to Foreign Participation 
JN2401192589 Baghdad Voice of the Masses 35190052d Paris LE POINT in French 28 Nov 88 p 68 
in Arabic 1800 GMT 24 Jan 89 


[Text] Finance Minister ‘Umar Hikmat Mukhaylif met 
in Paris today with Pierre Beregovoy, French minister of 
economy, finance, and budget. They discussed ways to 
promote economic and financial cooperation between 
the two countries. During the meeting, the French min- 
ister stressed his country’s desire to promote cooperation 
with Iraq and its readiness to help execute its develop- 
ment plans. He expressed France’ appreciation for Iraq's 
firm stands and its pride in Iraq's friendship. 


Mukhaylif yesterday met with a number of directors and 
presidents of French companies. He reviewed Iraq's firm 
economic situation and its future development plans. He 
pointed out Iraq's willingness for French companies to 
help implement Iraq's development projects. 


New Broadcast Regulating Members Named 
7 yo Paris AFP in English 0131 GMT 
25 Jan 


[Text] Paris, Jan 25 (AFP)}—Former state television 
channel chief Jacques Boutet will head France's contro- 
versial new authority to regulate television and radio 
broadcasting. 


The government announced that Mr. Boutet, aged 60, who 
led the TF1 channel from July 1981 to 
September | 982, will head the nine-member Higher Coun- 


cil for Broadcasting (Conseil Superieur de L'Audiovisuel). 


The council is to replace the National Commission for 
Communication and Freedom set up by the previous 
conservative government in 1986. A date for the take- 
over has yet to be set. 


The Socialist government forced @ bill through the 
national assembly in December to set up the new body, 
despite opposition from the conservative opposition and 
the Communist Party who said the Socialists were giving 
themselves a clear hold over the broadcasting industry. 


Mr. Mitterrand had appointed Mr. Boutet to TF! after 
the Socialist election victory in 1981. 


The council, with greater powers than its predecessor, 
will be able to withdraw or suspend the licences of 
France's six television channels as well as fine them if 
they fail to obey guidelines, notably on the quota of 
French-made producticns they should show. 


Further Reportage of Mitterrand’s Bulgarian Visit 


For subsequent reportage on French President Francois 
Mitterrand’s visit to Bulgaria, see the Bulgarian section 
of the !8 January East Europe Daily Report and subse- 
quent issues. 


[Text] An amazing proposal! Serge Dassault recently 
informed Jean-Pierre Chevenement that he would not be 
opposed to the state's sale of 20 percent of his firm's 
capital to foreign interests, provided those interests were 
not American. The state currently owns 46 percent of 
Dassault’s shares, and some of those shares (26 percent 
of the total capital) give it a double vote. 


* Challenges Presented by EEC Market 
3519005 la Paris LE FIG-ECO in French 


26-27 Nov 88 p 6 


[Article by Dominique Turcg, McKinsey technical adviser: 
“The Greatest Challenge”; first paragraph is LE FIG-ECO 
introduction] 


[Text] The new situation created by the single Charter 
will make for a painful change: the economic and social 
J curve, a necessary transition, will be at the root of some 
hard times. On a deeper level, the principal issue at stake 
in the long term is the definition of a new form of 
democracy. 


The vision of a Europe with a homogenous market is still 
marked by a paradox. While it is (almost) unanimously 
acknowledged that the economic stakes are sweeping, 
Europe is often presented as the “great market” to 
conquer, or to watch out for. Seeing something in a new 
light is exciting, but we must beware of what the new 
light conceals. The integrated market is not an end in 
itself, its only real justification, need we repeat, is 
Europe's place in the world. We should be leary of those 
who would lead 1 s from France's excesses straight to the 
excesses of the Twelve. The task is arduous, for in 
counterpoint to the economic optical illusions are the 
twin chimeras linked to “the outside world”: the fear of 
being destroyed and the feeling of all-powerfulness. 
These pave the way for chimerical solutions, namely, 
extremist doctrines. 


Europe is about to give birth in pain and suffering. An 
economic and social J curve will in all likelihood lead us 
to, among other things, more unemployment. Sweat and 
tears are necessary to restore Europe to a position as one 
the most competitive regions in the world. Each country 
prefers that these sweat and tears be shed by the others, 
and it is already obvious that the burden will be unequal. 
Social constraints will probably cause an inversion and a 
radicalization in political discourses. Slogans such as 
“The future is Europe” will gradually be transformed to 
“The increase in unemployment is due to Europe”. 
Economic and social upheavals will contribute to a 
relative rise in xenophobias (intra- and extra-EEC) and 
to the return of “prophets” (in a world turned upside 
down, any guru can be a hit, for his apparent understand- 
ing of and solutions to problems are reassuring). 
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Defining a New Stability 


It is still virtually impossible to envision Europe in 10 or 
20 years. Yet management of medium-term upheavals 
should not obscure the emergence of new structures. 


In the political realm first of all, how will we meet the 
challenge of European centralism? The power of 
“Brussels” will grow in the future: what kind of power 
will it be? Will European institutions become a more and 
more authoritarian “center”, a supranational “coordi- 
nator” whose power is recognized (though with gritted 
teeth), a freely chosen “trainer” of teams whose respon- 
sibility is individual? These questions are echoed by 
others: what wars of secession will we be confronted 
with, when will they begin and, above all, how will they 
be settled? European institutions are contributing to the 
establishment of a new form of authority. They appear to 
play a siriple role as economic legislator. This is rapidly 
being transformed into real judiciary power through the 
Court of Justice, and new habits are being created in the 
process. National political forces are having obvious 
difficulties situating themselves in relation to this power, 
for an understanding of what the political-cconomic 
landscape might be in 10 years requires a clear and 
simultaneous grasp of the forces (social, political, eco- 
nomic) at work in each country, of inter-European 
economic interactions, and of interactions between 
Europe and the rest of the world. In any case, waving the 
banner of a dominant Brussels’ power is a still quite 
rudimentary defense. 


Economically, the choices which will determine the face 
of Europe must be made now. Its character will lie 
somewhere between a more or less Ricardian model, 
where comparative advantages would be used optimally 
both inside Europe and in relations with the rest of the 
world, and a medieval fortress model, where a succession 
of ramparts would protect different levels of privilege 
among European countries and between those countries 
and other nations. The role of entreprises will be deci- 
sive. Their cooperation, their aptitudes for creating the 
new kinds of know-how required, for developing new 
values, and for training new men will determine whether 
or not the objectives of the Rome treaty can be pursued. 
The role of European authorities will be decisive in 
yee a ae of companies, if only in the 


they give European groups to merge. 


Finally, the evolution in social behavior will be crucial. 
Will having a bank account in the FRG, a British 
insurance policy, and a wallet full of ecus affect behavior 
more than having a Japanese car, Korean tape-recorder, 
American PC, or German medication does today? Prob- 
ably not. On the other hand, being affiliated with a 
powerful, responsible labor union that negotiates 
directly with a European headquarters, having more and 
more frequently at one’s disposal a European judicial 
system, and electing European deputies with real powers 
may help to develop a broader point of view. This 


FRANCE 


viewpoint will probably be more Jacobinic [social-re- 
formist] than it is now without being any less Girondist 
[preferring regional to centralized control]. The strength 
of the autonomous regions explains this paradox. In a 
greater Europe, the nation states have the most to fear, 


while the regions may regain part of their identity, as 
they have in the FRG landers or in some states in the 
United States. 


A truly united Europe is not likely by 1992. But a process 
is underway. It still feeds too much on illusions and too 
little on realities. It presents Europe with some of the 
greatest challenges in its history. It would be naive to 
believe Europe could meet them in just a few short years. 
In 1985, when the 1992-93 date was chosen, it was 
midway to the year 2000. It is easy to imagine what the 
next symbolic European year will be. How many phan- 
tasms we have in store! 


* List of Changes Expected in 1993 
35190057 Paris LE POINT in French 28 Nov 88 


pp 45-51, 54-56 
[The list is in alphabetical order in the original] 


[Text] LE POINT lists the 96 changes awaiting you at the 
significant 1993 rendez-vous: 


Excise Tax 


Excise taxes on tobacco, alconols and mineral oils should 
be standardized throughout Europe, as of | January 1993. 
In France, this would result in lower gasoline prices and 
higher ones for tobacco and alcohol (the Commission 
proposes to increase the price of wine from the current 3 
ECUs [European Currency Unit] to 17 ECUs per hecto- 
liter; , from 8 ECUs to 30 ECUs; and of beer, 
from 2 ECUs to 17 ECUs). 


Alcohol (see Excise Tax) 


Additives 


According to an outline-proposal being study by the 
Commission, food additives as a whole (colorants, pre- 
servatives, etc) will be classified in three categories 
before | January 1993: Authorized, prohibited and con- 
ditionally authorized. 


Airports 


For the sake of the unrestricted movement of people, the 
infrastructure of airports will be modified to enable 
European flights and passengers from member states to 
be treated in the same manner as national ones. Sched- 
uled date: Between 1990 and 1992 (for the time being, it 


is being opposed by the British). 











alue added tax] on 


Family Benefits 


Rights to family benefits and to retirement already exist in 
principle among the various countries of the Community. 


Animals 


Health regulations will have to be standardized to allow 
the unrestricted movement of animals. They will be 
required to have vaccination certificates. The vaccina- 
ee Oe ee eee 
each state. This should lead to the removal of border 


ae oe Se Sane Se 0 ane Euro- 
peanwide directive since 1985. There is something new, 
however. Architects will be subject to the 
countries, which is not yet the case. 


sth ae 
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Asylum (Right to) 


A procedure must be set up that would prevent a person 
who was refused access to a member state from circum- 
venting this interdiction by going through another mem- 
ber state. The Commission will have to submit such a 
procedure before the end of the year. 


Assistance to Automobilists and Toarists 


The unrestricted performance of services should become 
effective with the fiscal standardization scheduled for 
1992. This, however, will only be of real interest to 
border zones. 


Insurances 


Owing to a directive whicu had been under discussion 
for the past 10 years, an agreement was reached last 
summer on industrial risks and on some 
private individuals’ risks (and above all, on multirisk 
home insurance): Unrestricted performance of services 
is therefore a reality in that sector. The standardization 
of consumers’ protection rules and principles for life and 
auto insurances, and for small industrial risks, remains 
to be done. As a general rule it is the state of origin of a 
company doing business in other countries, which will be 
responsible for controlling these regulations. 


Copyrights 


Priority will be given to advanced technology products, 
Protection of microcircuits (effective as of | January 
1989), software, digital recording (DAT) and audio- 
visual works. Regulations are being formulated. 


Automobile 


Parallel imports, that is to say, by others than the official 
dealers, will be encouraged by Brussels in order to open 
up the market. Borders will have to be removed in 1993 
and taxes paid in the state where purchased. To achieve 
this goal, however, technical rules will first have to be 
standardized in order to secure a single procedure for 
taking delivery in the Community. An agreement on a 
trade policy toward Japan will also have to be reached 
beforehand. In that sector, France disagrees with its 
main partners. 


one state to the next has been authorized since 1977. On 
the other hand, however, setting up an office in a Commu- 
nity country other than one’s own is not possible. This 
situation will change with the recognition of 
diplomas (see that heading). They will have to be subject to 
the TVA. which is not yet the case at the mon:ent. Higher 
fees and easier bookkeeping will ensue. 


Banks 
The single license principle will prevail: A bank 


third countries, it is the reciprocity hers which 
should be the rule (there is a strong British and German 
resistance to that issue, which worries Americans and 











nity regulations pertaining to patents. A proposal by the 
Commission is cr the Council of Ministers’ agenda. A 
moral debate is anticipated. Can animals be patented 
(for example, cows “manufactured” to give more milk, 
Or more meat, o¢ to produce more lean meai, etc)? For 
Brusseis, the arswer must be yes. 


Patents 


There already is a European Patent Agreement (the 
Munich agreement), but to simplify the formal docu- 
ments which must be filled by the companies, the Com- 
mission would like to see the creation of a Community 
patent and of a Commiunity office to manage it. Techni- 
cal discussions aze over, a political agreement among the 
Twelve is all that is now lacking. 


Noise 


The purpose of techical standardization is to protect 
citizens’ health and living conditions. As of this date, two 
measures have been taken. One involves motorcycles; 
and the other, lawn mowers which must no longer have 
# sound level exceeding 96 to 105 decibels [dbpw], 
depending upon their cutting surface. 


Gifts 

The total amount of gifts allowed to be shipped from one 
en ee oa 
from 75 to 100 ECUs (about francs). For the time 
being, Denmark is opposed to it. 
Capital (see also Savings) 


Beginning on | July 1990, funds will move freely in eight 
countries of the Community, and among the Twelve 


beginning on | January 1993 (Spain, Portugal, Ireland 
and Greece obtained a further extension). From then on, 
each person will be able, for example, to open a checking 
account or borrow money anywhere he pleases. This 


provision makes it necessary to standardize the taxation 
of savings, about which the Commission will have sub- 
mitted proposals before the end of this year. 


also offered at the time of the floods in Nimes, but 
France judged that it was not needed). 


on the ministers’ agenda; its approval would allow ama- 
teurs carrying their own gun to go hunting, unrestricted, 
in the other member countries. 


Checks 

The development of the private use of the ECU should 
make it possible to make out a check in ECUs anywhere 
in Europe. This will facilitate the use of check books 
across borders. 

Chemistry (Chemical Prodacts) 

Measures wili be taken to forbid the sale of particularly 


As a matter of fact, the tax is currently applied to the full 
customs value of an object. The removal of all import taxes 





There are already existing agreements calling for a pro- 
gressive liberalization of air transportation. Competition 
will therefore continue to grow. Thus, since November of 
this year, European companies connecting two countries 
have the right to pick up passengers in a third one (for 
example, a Lufthansa plane connecting Frankfurt to 


Consumers 
Standarization measures proposed by the Commission 
must, according to the Single Act, seek the best possible 
consumers’ protection. 


winners of the great market. Studies have proved that 
price differences among member countries could be cut 
by half, which should result in a generaldrop in prices, 
averaging 8 percent. 


The standardization of building products, a project already 
approved by the ministers, is to occur between 1989 and 


local finances, taxes on locally 
of which should increase, will have to be created. 





Diplomas 


Last 30 June, the Twelve reached an agreement on the 
equivalence of diplomas. Beginning in January 1991 (at 
the earliest), any diploma obtained in the Community 
and confirming 3 years of higher education will have to 
be recognized by the 12 countries. The basic principle is 
that, 2 persor,, thus proved qualified, can go elsewhere to 
work. There sometimes are important di how- 
ever, cither in the extent or the content of a training. If 
the receiving state can show that there are important 
differences, it can, with Brussels agreement, impose 
either a course of instruction or an exam. The candidate 
himself chooses which, except when it involves a legal 
profession; in that case, the receiving country imposes 
either the course of instruction or the exam. The number 
of professions, besides lawyers and legal advisers, con- 
sidered legal is still in doubt. For example, should 
certified public accountants be one of them? 


Customs 


In 1993, customs agents should no longer be posted at at 
the borders separating the countries of the Community. 
On the other hand, more agents might be needed at the 
borders separating the Twelve from the rest of the world. A 
possible redeployment for some of them. Some will have to 
work under joint princi to be defined by a European 
Customs Code (scheduled for 1991). For the others... 


Flag 


The Community emblem must now appear on a panel, 
with the name of the countries in its center, at all borders 
within the Community. Locating it at the foreign borders 
of the Community is not yet mandatory. Beginning in 
1993, the blue flag, bearing the 12 gold stars, will have to 
fly, along with the national one, over all foreign borders. 
The emblem could also appear on license plates (under 
consideration). 

Duty -Free Shops 

They are scheduled to be phased out for trips taken 
within the Community. As a rule, there is no change for 


travel between member countries of the Community and 
other countries. 


ECU 


The private use of the ECU is progressing (slowly). The 
Commission, however, wants to go further by making 
the ECU a reserve currency. This issue in particular is 
being studied by a group of experts, led by Jacques 
Delors, who must submit their report in June 1989. 


Electricity 


The TVA for heating and lighting should change to the 
reduced rate. Result: Bills should be lower. The same is 
true for the other sources of heat energy: Gas, coal and fuel. 
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Public Jobs 

Any citizen of the ity must be able to settle and 
work in any of the 12 states. The treaty, however, 
provides an exception for civil service. The states, 


As a rule, teachers are not an exception to the general 
rulc, and nothing should prevent a Frenchmen from 
teaching in Germany or a Spaniard from practicing his 
profession in the United Kingdom (taking the equiva- 
lence of diplomas in consideration). 


Hl 


With regard to this sector, the Community has powers 
defined by the Single Act. In some cases, the ministers of 
the Twelve can approve, by majonty, a minimum of 


tions. Sometimes, in order to permit the unrestricted 
movement of goods, mandatory and uniform measures 
must be taken, as was done for gas emission from cars. In 
such case, unanimity among member states is required. 


Savings (see also Capital) 


Some countries tax capital income more than wages. 
Others do not. There will therefore be a risk of capital 
flights toward these latter countries (Luxembourg and 
Germany in particular) when th > unrestricted movement 
of capital will come into effect. To prevent this, for 
example, by standardizing withdrawal at the source from 
earned interests, the Commission must submit proposals 
before the end of 1988. The ministers will then have to 


Labeling (see also Chemistry) 


In 1993, Europe will have joint regulations for labeling 
food products. It will thus be possible both to impart the 
most information possible to the consumer and to 
remove some of the obstacles to the circulation of 
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same applies to retired persons. 


A 350-ECU customs exemption (approximately 2,500 
francs) is currently in effect. It should be raised to 390 or 
400 ECUs in the near future. Beginning in 1993, how- 
ever, the removal of borders within Europe must also 
lead to the cancellation of customs exemptions. 


oe Coemeaten & © ae mene > 


on the exemptions to the general rules 
Pek. my HET. td 


Immigrants 
The Commission is entrusted with making a report on 
the * social conditions in the various coun- 
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and brought into France, for example), it is only the 
difference between the TVA rates which must be paid, 


and not the totality of the two different TVAs. 


tion of the tax base in 1989 so as to make the taxable base 
uniform throughout the Community. This standardization 
is not scheduled to come into effect before 1993. 


Nurses (and Midwives) 


Specific provisions govern these professions (since 1977 
for nurses and 1980 for midwives). 


Toys 


Ses 00 SED ae Ei aie) eee ee ee © 
mye Ap tne he ing children (against bei 
hurt and sickened). They will have to wear the brand, a 
label as it were, of Europe. 


be able to dr p their prices substantially (up to 20 percent). 


Machines 
A directive to define joint security principles is being 


directive, which has not yet been passed, should come 
into effect in 1992. 


Public Contracts 


They will no longer be reserved for national companies. 
As of 1990, invitations-to-bid procedures will be easier 
for contracts exceeding 200,000 ECUs (one ECU equals 
7.07 French francs) and for public-works contracts 
exceeding 5 million ECUs. The water, energy, telecom- 
munications and transportation sectors will be subject to 
separate decisions. 





Brussels favors the creation of European commercial and 
industrial brands. A directive could require the stan- 
dardization of national legislations pertaining to brands. 
The formulation of a statute for the European brand, 
administered by a Brands Office, is expected. Strong 
political battles, however, are delaying the creation of 
that Office (several countries are demanding it). 


Masseurs-Kinesitherapists (and Other Allied Health 
Professionals) 


Contingent upon their having 3 years of advanced train- 
ing, they will be able to settle and exercise their profes- 
sion in all the European countries; as a matter of fact, all 
these professions are controlled by the new regulation 

ining to the equivalence of diplomas. For those who 
do not fall in that category, the Commission favors 
limiting the aptitude exam, if required, to L~owledge 
acquired during training. 


Physicians 
They are subject to a specific regulation. 
Medicines 


To be sure, the unrestricted movement of pharmaceuti- 
cal products is the desired goal for 1993. There are three 
obstacles: 


l. Technical product specification: A directive will regu- 
lated this issue in 1989; 


2. Social Security regulations: The Commission will 
propose measures likely to prevent price misrepresenta- 
tions and, in 1990, Community measures pertaining to 
prescriptions; and 

3. marketing: A choice will have to be made between the 
reciprocal recognition of national authorizations and a 
Community system of authorization; subject to change, 
the issue will be studied next year. 


Technical Standards 


All obstacles to the unrestricted movement of goods 
resulting from national standards will be removed, either 
through the reciprocal recognition of these standards, or 
through the formulation of European standards. The 
Commission rather tends to favor the latter. 


Contract Lawyers 


It involves a legal profession. Like marshals, attorneys, 
official appraisers, etc, they are exempted from the 
general law, because their duty involves the discharge of 
public powers. The general system authorizing someone 
to settle in a foreign country is therefore not applicable to 
them. This, however, is not viewed in Brussels as being 
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necessarily final. Among other things, it has been noted 
that the Court of Justice has not ruled on that issue since 
1974 (the ruling concerned lawyers). A change is there- 
fore possible. 


There is currently a Community model, but it is not yet 
ing use’ by all the member countries. The goal for 

1993 is tis: the use of this license will be allowed, no 

matter what the holder's country of residence is. 


They are subject to a specific directive passed in 1985. 


ing with next year. When this is done, 
and it will not be done before 1990, if not 1991 the 
reciprocal recognition of administrative licenses should 
become automatic in all the European countries. 


Gasoline Pumps 


ee. eae ES unleaded gas should be 
available everywhere. Germany and Luxembourg have 
ee oe ee a eT ee 


Catalytic Converters 


The pollution standards for cars passed by the Twelve 
require fitting cars with catalytic converters, for lack, at 
the moment, of another technical solution. The schedule 
set up to comply with these new standards is as follows: 


FRANCE 


For cars exceeding 2,000 cubic centimeters, | October 
1988 for the new models and | October 1989 for the new 
cars of existing models; for cars of 1,400 to 2,000 cubic 
meters, October 1991 and 1993; 


For cylinders less than 1,400 cubic meters, October 1990 
and 1991. More rigorous standards, however, should be 
imposed on this category and become mandatory in 
1992 and 1993. 


Priests 


No thought is being given to them. They are not subject 
to any regulation, except in Denmark where 5 years of 
study and a probationary period to test aptitude, or an 
exam, are required. 


Food Products 
(See Labeling and Additives) 
Advertisement 


In order to allow the totally unrestricted broadcasting and 
receiving of television programs, the Commission pro- 
posed uniform standards for advertisement in particular. 
No regulation, however, will come into effect before 1993. 


Quality (Control) 


National laboratories (whether public or private) are 
responsible for it. These laboratories are entrusted with 
verifying that products comply with existing standards. 
In 1993 (most of these regulations will then be enacted at 
the European level), reciprocal recognition of these con- 
trols will therefore be required in all the member coun- 
tries of the Community, .o prevent, through this expe- 
dient, the creation of new trade obstacies. The 
Commission is currently using two methods to arrange 
this reciprocal recognition: By formulating, on the one 
hand, a European operating standard for laboratories, to 
Sp teaneuiellas Oi tal Gk ee etiae by planning to set 
up a network of approved laboratories. In order to 
abolish, in particular, the medical control of anir»2is and 
plants (which often is a disguised form of protectionism), 
the implementation of this system is mandatory. 


Retired Persons 


Concerning their permit to reside in member countries 
of the Community,and for identical reasons, they are in 
the same situation as the students (see that heading). 


If things follow their normal course, a directive will be 
approved before the end of 1988 and will go into effect 
early in 1991. Its scope of application will be limited to 
industrially prepared, such as, for example, immunogio- 
bulin, factor 8 [antihemophilic] of coagulation and albu- 
min. They will be subject to the same basic principles as 








agen 
and enough blood for Europe to be 

only one country, Belgium, has a surplus). 

Corporation 

The Commission deems that the creation of large Euro- 


The Twelve will debate this issue sometime in 1989. 


In order to achieve a large-scale domestic market in 
1993, the goal of the Single Act, the social partners must 
snare in the benefits of that market. Such is the credo of 
the Commission which is therefore trying to formulate a 
suitable program, by talking to employers’ and workers’ 
unions. The “social scope” of the market, 
however, is the subject of sharp political differences 
among member states. 


Tobacco 
There are two changes: 


1. The price of tc'vacco should increase in France, following 
the excise tax standardization planned for | 993 (there is no 
certainty that total standardization will be achieved, for 


northern and southern couniries of Europe are divided 
over the way those taxes should be computed). 


2. In order to protect citizens’ health, the Commission is 
preparing a battery of various measures and Community 
standards, among other things, on the amount of tar 
contained in ci Furthermore, it proposes to 


include a general warning, “detrimental to health,” on 





The unrestricted performance of 
services is on the 1993 nda. A 
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the subject of a directive which has now been 


Television 


A standardization of national regulations is scheduled 
for 1993. It will allow the unrestricted broadcasting and 


receiving of television It will, in particular, set 
down joint princi ing advertisement, copy- 


directive pertaining to the future D2 Mac 
dard and work is being done to make way for the 
forthcoming high definition television (TVHD). 
Textiles 


The Commission is determined to remove all border 
formalities related to Article 115 of the Treaty of Rome 
(which calls for protective measures aitned at preventing 
some products imported by a member country to later 
flood another European country). Scheduled date: 1991, 
at the time of the enewal of the multifibers agreement. 


Transport Agents (Customs) 

Logically, their profession is called to disappear. 

Road Transports 

As of 31 December 1992, they will benefit from the 


cancellation of national quotas existing for the transport 
of goods. To accompany the liberalization of tvad trans- 
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1. The Commission wants to be able to guarantee the 
qualification of the veterinary inspectors in all member 


* 4th Airmobile Division Equipment Displayed 
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immediately in Europe and overseas, and its aircraft 
make 5,000 landings a year on the Navy's ships in the 
Atlantic or the Mediterranean in the course of its combat 
training. 


Al this moment, it is present, in the form of 
temporary ments, in Chad, the Central African 
Republic, New Caledonia and Guiana. 


At Mailly, it was the various aspects of this multiple 

role that the 45-minute presentation attended the 
defense minister undertook to display. As General De 
Reviers explained, it was a presentation with no tactical 
Objective because of the limited context of its program. 


First scene, the antitank function, a priority mission of 
the DAM, with ment, ina | arc facing 
the spectators, of les each armed with four HOT 
missiles emerging over the surrounding ridges and 
woods. An instantaneous firepower of 360 missiles deliv- 
erable in four volleys 2 to 3 minutes apart. Not waiting 
for the future third-generation “fire-and-forget" 2 years 
hence, the new Viviane sight will give these Gazelles the 
capability to fire HOT missiles at night thanks to the 
thermal camera that it possesses. 


Second scene, the “intelligence” function, demonstrated 
by the movement in tactical flight, from one observation 
position to another, of a unit 
powerful gyrostabilized optical device enabling identifica- 
tion of @ vehicle at a distance of 5 kilometers. Comple- 
menting this maneuver, Pumas heliported to land, units 
equipped with Jeeps or light motor cycles, using slings. 
This air mobile regiment also has 45 Milan firing units 
enabling engagement of opposing tanks by day or night. 


The support-protection function was illustrated by the 
involvement of 30 Gazelles equipped with 20-mm cannon: 


“A self-defense air-to-air weapon, also capable of deliv- 
ering air-to-ground fire against light tanks, but,” as 
Colonel Ladevenze commented, “still inadequate in 
view of the high-performance helicopters developed 
today.” This situation awaits the arrival of the future 
support-protection helicopter armed with a 30-mm can- 
non and air-to-air missiles effective at night, which Col 
Ladeveze described as a priority need. Fourth scence, the 
command function, with the rapid deployment of twu 
Pumas equipped with various means of communication. 


including the Rita system. 


The aspect of logastics support in the field by helicopters 
was demonstrated eo fc Th tp 


minutes’ refill from tanks of two aircraft 





FRANCE 


To conclude the demonstration, the 90 Gazelles with 
HOT missiles and the 30 Pumas engaged in the maneu- 
ver provided the defense minister with the impressive 
sight of compact formations in tactical flight using the 
cover of natural obstacles offered by the terrain. Under 
real combat conditions, such a deployment would have 
covered a front 30 to 60 kilometers wide. 


At the conclusion of this presentation, J. P. Chevene- 
ment read the prime minister's message to the Army. 
The key words were continuation of modernization, but 
also rationalization. “The modification effort must con- 
tinue. While it is true that the Army must retain a certain 
volume of manpower and high-technology equipment, 
nevertheless a rationalization effort and research to 
improve the Army's operation are indispensable (...); this 
modernization must be progressive, in such a way as not 
to disrupt the coherence of the present system, and 80 as 
to fil, as far as possible, in the framework of cooperation 
with our European allies. This action can only take place 
in the perspective of long-term planning, in which all the 
financial aspects must be evaluated.” 


Through his defense minister, Mr Rocard expressed the 
desire for “continuation of the regrouping of garrisons, 
which significantly lightens the nonoperational tasks, and 
reorganization of the chains of command and training 
programs, which are sometimes too complex.” Moreover, 
wanting to “eliminate the misunderstandings” ye | 
the announcement of elimination under the 1989 
budget of 1,853 officers and enlisted-man positions and 
1,853 draftee positions, J.P. Chevenement, addressing the 
journalists, cited the measures to counter personnel 

, while stating “there would be less job elimination 
in the Army in 198 than there was in | 


The defense minister then reminded of the importance 
he attaches to national service, expressing his opinion 
that the “current exemption rate is too high; a strict 
application of the medical criteria would bring it down 


by 20 to 30 percent.” 


“National service,” he said, “should at the same 
tume in a broader framework to the t of various 
public-interest civilian sectors.” The visit concluded with a 
demonstration of firing, ALAT (Ground Forces Tactical 
Air Support), tanks and artillery, and a presentation by the 
10th Armored Division of night combat experts. 


(Box, p 18] 
Airmebile Division 


Personnel: 7,100 
Officers: 470 regular, 30 conscripts, total $00 
NCO's: 2,000 regular, 100 conscripts, total 2,100 
es 2,500 conscripts, total 4,500 
4) 
40 SA341, 27 SA}41 with cannon, 90 SA}42 with 
HOT mussiles, 84 SA3¥) 
Armament 
45 Milan missile units. $4 ground-to-air 20 mm cannon 
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Occhetto Discusses PCI's ‘New Course’ 
PA2501110489 Milan L'UNITA in Italian 
22 Jan 89 p 3 


Alberto Leiss report: “Occhetto Explains Rationale 
ind New Course™} 


{Excerpts} Rome—At 1000 hours on Italia Radio pro- 
ducer Giuseppe Caldarola asked Mr Occhetto the nature 
of the PCI's “new course” and then, following a brief 
introduction from the Communist secretary general, 
threw the discussion open to listeners. There were some 
70 callers but only 13 of them managed to speak. Mr 
Occhetto spoke for | and % hours. The program was also 
broadcast by Radio Radicale. We give you the most 
significant parts. [passage omitted] 


Caller] I'm a comrade from Sienna and I'd like to ask 


{Occhetto] We must not forget that our difficulties are 
shared by the entire European Left. Over the years there 
has been a violent restructuring, and everywhere employ- 

t a free hand to strike at the workers’ 


be crossed: | am talking about There were problems 
that had to be tackled, and we did so in earnest. A clear and 
strong opposition for the sake of an aliernative has the aim 
of restoring confidence not only to our comrades but to all 
the forces for reform that have been dispersed and that 
have withered in recent It seems clear to me now 


i 
. 
i 


vative: an alternative based on policies so that al! citazens ; 
can make a proper choice. [passage omitted] 


(Caller) | wanted to ask you whether it 1s truc, as some 
papers have written, that in your interview on the French 
Revolution you put Marzism in mothballs — 
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Cossiga, Iraq's Ramadan Discuss Relations 
Baghdad INA in Arabic 1120 GMT 


(Text) Rome, 25 Jan (INA)—Italian President Francesco 

received Taha Yasin Ramadan, RCC [Revolu- 
tion Command Council] member and the first deputy 
prime minister, today. 


During the meeting, Ramadan conveyed President Sad- 
dam Husayn's greetings to the Italian president, and 
reiterated — about promoting relations with 


ident on Iraq's stand toward the Iragi-iranian negotia- 
tions. He stressed Iraq's adherence to Resolution 598. 
He pointed to Iraq's repeated peaceful stands and its 
acceptance of the resolutions issued by the UN Security 
Council and the other international organizations. 






Hi 


ac! «ve a lasting and comprehensive peacc 
Attending the meting on the Iraq: side were Tari ‘Aziz. 
mad Mahd: Salih. minister of the Foreign Minis- 
try under secretary, and the Iraq: ambassador in Rome 
Attending the meeting on the ltahan wde were Deputy 
Foresgn Minster Una Koy: (name and title as received) 


and a number of officials 
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* DC Factions Lining Up for Party Congress 
352800S0a Rome LA REPUBBLICA in Italian 
3 Dec 88 p 7 


[Article by Sandra Bonsanti: “Andreotti's Race; The For- 
cign Minister Shows Rome—"Dear friend, someone has 
asked me to come up with a draft motion. I do not 
want to disappoint you, but | do not believe it useful to 
provide erudite and lengthy explanations. | believe it is 
more appropriate to establish some direction that each one 
can adopt’: Giulio Andreotti is the first Christian Demo- 
crat to show his cards. He does so in an intentionally 
cautious tone, because he is playing a very difficult game 
that could end up with him being installed in Piazza del 
Gesu. However, in the brief “political and organizational 
document that he sent to his friends, who throughout Italy 
ope a Ge Sree pretty Se Ce rNiney Cotes © 
document barely 4 and —_— 
precise way the key points 


First: “no” to the double function. In fact, a “useful 
distinction of roles not only does not weaken bu. invig- 


Orates Our presence.” 


Next: renovation, but only up to a point. The draft 
motion reads: “openness to new things, but in an unin- 
terrupted spirit of continuity (the sole guarantee of 
success for a party that must always be proud of its 
experience).” 


Finally: “resumption” of the internal party debate “with 
regard to the Statute, which can be modified but not 
avoided,” based on “joint decisions at every level.” As 
for the —— between the DC and the other 
parties, nie! IDC that Italian society will still need the 
crossed shield insignia] “for a long time,” it is 
necessary to reject any monopolistic temptations, “but 
not by accepting that others can usefully cultivate them 
for their benefit.” A warning, it would appear, to the 
Socialist ally, which is further reminded that, for the DC, 
political alliances are not based on arithmetical calcula- 
tions, but that one should “reject any attempt to stub- 
bornly isolate the Christian Democratic party, as unfor- 
tunately was done in two regions and in certain major 
urban centers (Milan, Venice and Catania).” 


There is thus an implied criticism of De Mita when 
Andreotti calls for a “resut.aption™ of the internal debate. 


ITALY & VATICAN CITY 


for the battle of Zama were: If my toga could reveal 
them, | would burn it on my back.” However, it appcars 
that in early January the minister will call for a summit 
meeting of the majority: the left, the Broad Center, and 
the Andreotti people. At that session he will present as 
essential the choice of the candidate, who, in any case, 
Andreotti wants to be announced prior to 4 February, 
when the regional congresses begin. In short, the DC 
leader wants to avoid going into the congress in the dark. 
And his list for the National Council, which this year will 
be enriched by names of the latest to have climbed onto 
the Andreotti wagon, is also ready by now. And there 
must be quite a few of them, since some say he now 
controls more than 20 percent of the party. 


And the others, what are they doing? De Mita, with the 
strength of a block of 36 to 40 percent, is preparing to 
tackle the 97 pages containing the transcript of his 
speech to the National Council. It will serve as the basis 
for the congress document. The left,too, which is also a 
part of the De Mita block along with Goria's friends, is 
preparing a motion of its own: this has been entrusted to 
Lepoldo Elia and Mino Martinazzoli. And the Center is 
not behind: the one mainly involved is Vincenzo Scotti, 
who demonstrated his formulation skills at the Sirmione 
meeting. With regard to timing, however, Andreotti has 
beaten everyone, and the fact that he has done so means 
that he has his good reasons. 


“We are strong, we are doing well everywhere,” said 
Franco Evangelisti. And it is true that the ranks of the 
foreign minister are expanding. As for congressional 
political power, the matter is more complicated and 
becomes interwoven with the general considerations 
regarding the secretaryship that stmulate the relative 
majority party. Therefore, let us examine the tendencies 
in the Christian Democratic establishment at this time. 
And let us start with the initiative taken last summer by 
some of De Mita's friends, such as Zamberietti, Pan- 
dolfi, Mora and others. It was a question of taking the 
party's pulse on the issue of the double function, or, to be 
more precise, on the subject of De Mita’s sole leadership, 
which does not automatically mean double function but 
can also mean selection of a deputy secretary to De Mita. 
“We have touched base in all the party areas and 
encountered great attention,” said Zamberietti. The 
result? “The double candidature is not in itself a prob- 
lem, but everyone is talking about it, they talk about 
nothing else. Thereby demonstrating that it has become 
a problem.” Goal: to find a “political” and not a numer- 
ical grouping that supports the prime minister. They 
encountered the resisters, the 

(so named in recollection uf the Taviani initiative at the 
beginning of the 1970's, when Tavian: placed himself as 
the hinge between the Dorote: and the left), in the “party 
establishment.” Today. the “bridgebuilders™ continue 
their mission with meetings and contacts on the 


outskirts of the party, they do not make predictions, but 
say that “the game 1s still very open.” 
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Meanwhile, the characteristic disharmony of the Chris- 
tian Democratic left is concentrating on De Mita's and 
Craxi’s method for standing together: an alliance that 
would suffer in an excessive and “suffocating” way from 
the Socialist demands. “Any dyarchy is a sign of dec- 
adence,” explained Deputy Secretary Guido Bodrato. 
The final confirmation: the selection of Mario Schim- 
berni to head the Railways, a choice that satisfies only 
Andreotti in the DC. However, for the present, not even 
on the left is an alternative candidate to De Mita 
emerging. And along with the fear of being forced in the 
end to choose between Forlani and Andreotti, there are 
those who predict: “As a result of not deciding, De Mita 
will one day, perhaps at the congress itself, be faced with 


ITALY & VATICAN CITY 


the stark invitation: You choose. It is hard to anticipate 
how he could get out of such a difficult situation.” 


However, under what conditions could Andreotti over- 
come De Mita’s currently substantial resistance? In the 
Broad Center the idea circulating is: If Craxi asks (as 
some think) to be foreign minister, then Andreotti will 
have a winning card in his hand: | will withdraw, but you 
will give me what you have never given me thus far, the 

ip. As a convinced Franco Evangelisti said: 
“But the real preface to Giulio’s entrance into Piazza del 
Gesu is for Ciriaco to turn over the keys to him: because 
he will finally have understood that Andreotti is the 
Christian Democrat who gives him better backing in 
Palazzo Chigi.” 


NEW ZAC DE BROAD CENTER GORIA FANFANI ANDREOTTI 
FORCES AREA MITA GROUP 
POPULAR ACTION 
Percentage 6 11-12 20 il 25 6 2 18-20 
Leaders Donat Cattin Bodrato De Mita Forlani Gava Goria Fanfani Andreotti 
Martinazzoli Misasi Scotti Santuz Cir. Pomicino 
Rognoni Gaspan Evangelisti 
Galloni Piccoli 
Granelli Colombo 
Mattarella 
Deputies S. Fontana Gargani P.F.Casini Bernini Rubbi Orsini Lima 
Tabacci Prandini Lega Grillo Mensorio  Sbardella 
Biasutti Pavan Bonsignore 
G. Fontana Baruffi 
Cristofori 
Regions Piemonte Piemonte Campania Marche Campania Piemonte Toscana Lazio 
of greatest 
strength 
Puglia Lombardia Calabria Emilia Veneto Lombardia Liguria Sicilia 
Lombardia Abruzzo Friuli Campania 
Friuli Basilicata Lombardia 











FBIS-WEU-89-015 
25 January 1989 


Communique Issued on Agreement With U.S. 
LD2001232889 Lisbon International Service 
in Portuguese 1900 GMT 19 Jan 89 


[Council of Ministers communique issued following 19 
January session; read by Fernando Nogueira, assistant to 
the prime minister—recorded] 


[Text] The prime minister reported to the Council in detail 
on the outcome of the consultations that have taken place 
between the Portuguese and U.S. Governments concerning 
the agreement on the notes exchanged on 13 December 
1983. Attached to the communique on today’s session of 
the council of Ministers there is a note from the Foreign 
Ministry which I will Low read out in full: 


Consultations between the Portuguese and U.S. Govern- 
ments concerning the t reached through the 
exchange of notes on 13 December 1983. 


1. Consultations were concluded today between the 
Portuguese and U.S. Governments which had been 
requested by Portugal on 14 March 1988 under the 
provisions of the agreement of 13 Deceriber 1983 and 
for the purposes specified therein. This «consultation 
process was not aimed at negotiating a new agreement 
but solely at a joint appraisal of any differences of 
Opinion concerning the interpretation, implementation, 
or fulfillment of the existing agreement. 


2. It will be recalled that, following the agreement of 
December 1983 and the geodesic agreement of March 
1984, U.S. assistance to Portugal rose in the years 1984 
and 1985, a trend which was reversed in subsequent 
years, from 1986 to 1988, mainly due to the substantial 
reduction by of the allocations placed at the 
U.S. Administation’s disposal for the type of foreign 
assistance of which Portugal was a beneficiary. 


Since no satisfactory solution could be envisioned for the 
situation which arose in the period from 1986 to 1988, 
the Portuguese Government decided to request consul- 
tations with a view to a joint appraisal of the implemen- 
tation of the 1983 agreement and of Portugal's legitimate 
expectations in light of the spirit and letter of the said 
agreement. 


3. During the consultations the two governments found 
it possible to arrive at appropriate and satisfactory forms 
of cooperation in the framework of the 1983 agreement. 
Thus, the U.S. Government to supply to Portugal 
a significant consignment of military equipment des- 
tined for the modernization of the Portuguese Armed 
Forces in line with the priorities laid down by the 
defense minister after consulting the three branches of 
the Armed Forces through the Armed Forces General 
Staff, in the context of the law on military planning. 
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Moreover, further forms of bilateral cooperation were 
considered in the spheres of business, health, and edu- 
cation, and the United States increased its financial 
support for the construction of low rent housing by the 
Portuguese state. 


4. The two governments expressed their satisfaction at 
the results of the consultations just ended, not merely 
because the envisioned goals were achieved but also due 
to the constructive and friendly spirit which prevailed 
during them, making it possible to envision a strength- 
ening of relations between Portugal and the United 
Sestee, both ot the bilssoral lovel and in the context of the 
Atlantic Alliance. 


* Government Reshuffle Seen Set for Spring 1989 
3542003 1c Lisbon O JORNAL in Portuguese 
1] Nov 88 p 5 


[Article by L.F.] 


[Text] Cavaco Silva is getting ready for a cabinet reshuf- 
fle this spring, using as his pretext the launching of 
candidates for the European Parliament, the elections 
for which are scheduled for June 1989, according to what 
O JORNAL was told by well-placed sources. 


Those elections seem to provide the prime minister with a 
“good pretext” for making changes in the cabinet without 
thereby giving the impression of yielding to outside pres- 
sure. Our sources also admit that Cavaco Silva recognizes 
the inefficiency of some ministers and “is just waiting for 
the best opportunity to replace them.” 


‘Fresh’ Team 


If the reshuffle does occur this spring, it will coincide 
with the start of a new phase of Cavaco's term of office— 
one in which he will need a “fresh” team so that he can 
give special attention to the development and implemen- 
tation of measures which the government has already 
devised and approved. 


“The current ministers have accomplished an important 
task which is near completion. In some cases, they do not 
present the necessary profile for continuing because they 
are too technocratic and nonpolitical, a factor which, 
incidentally, has prevented them from creating a good 
public image. The prime minister knows that sooner or 
later, he will have to make replacements,” say our sources. 


Postponement of the reshuffle is also apparently related to 
Cavaco Silva's concern to manage the time at his disposal. 
In a “4-year government,” it would be unhelpful to replace 
ministers less than a year after taking office. 


Cadithe a ‘Useful’ Minister 
We were told that another equally important reason has 


been the “usefulness” of keeping a few “unpopular” 
figures in the government until now, since doing so 
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“served to divert criticism of the measures he wanted to 
adopt away from the prime minister himself.” Our 
sources added that Miguel Cadilhe “is one of those who 
have fulfilled that role very well.” 


* International Market Created for Currency 
35420032b Lisbon EXPRESSO in Portuguese 
26 Nov 88 pp 1-E, 2-E 


[Text] The Bank of Portugal now has ready for publica- 
tion its notice that firms can start invoicing their pur- 
chasing and selling operations abroad in escudos, thus 
creating an international market for the escudo. Accord- 
ing to officials at the central bank, and considering that 
all legislation covering the matter has already been 
evaluated by the Ministry of Finance, it is probable that 
the first import-export operations to be billed in national 
currency will take place before this year is out. 


The most significant consequence of the authorization in 
question will be the gradual emergence of an escudo 
market in the principal financial centers of our most 
important trading partners. This means that the Bank of 
Portugal will have to set up a system of agreements with 
the central banks of the Western countries and some of the 
main domestic banks so that the latter will monitor and 
protect the value of our national currency against other 
currencies. With several foreign escudo markets opening 
up, there is nothing to prevent our currency from being the 
object of financial speculation oncerned solely with buy- 
ing and selling escudos without regard for payments in 
connection with Portuguese exports and imports. 


The fact is that once a domestic firm decides that a 
foreign customer will pay for a given export order in 
escudos, that customer will be obliged to buy those 
escudos so he can send them to Portugal. The process is 
similar in the same of imports, the only difference being 
that the foreign firm will wind up with escudos and will 
want to exchange them for the currency it is most 
interested in. 


As a result, demand for our national currency abroad 
will no longer be due solely to the tourists visiting our 
country—most of whom prefer to obtain the escudos 
they need after they arrive in Portugal. Instead, it will 
also arise from the foreign firms doing business with 
Portugal. The main advantage that domestic firms will 
gain from this new procedure is that they can transfer the 
exchange risk to their customers and suppliers. By decid- 
ing at the start that an order shipped (or received) will be 
paid for in escudos, a Portuguese firm no longer has to 
worry about how many equivalent dollars (or francs, 
pounds, and so on) will be needed later, when payment is 
actually made—usually after 90 days. The risk of 
exchange fluctuations thus becomes a problem that the 
foreign firm will have to solve for itself. 


PORTUGAL 


* Substantial Increase in Foreign Investmencs 
35420029d Lisbon DIARIO DE NOTICIAS 
in Portuguese 23 Nov 88 p 27 


[Text] Foreign investments in Portugal have doubled since 
1987, increasing from 43,869,000 contos to 88,432,000, 
the Foreign Investment Institute figures show. 


From Octokzer of last year to October of this yea:, 1,408 
files on foreign investments in Portugal were received by 
that institute. This was a larger number than the number 
received in 1987 (906 files). 


It was the countries in the European Economic Commu- 
nity which made the largest investments in our country. 
The total came to 55,209,000 contos, higher than the 
total as of October 1987, when those same countries had 
invested 32,097,000 contos in Portugal. 


Great Britain was the largest single investor, with double 
the 1987 financing total. Thie increase was from 
10,538,000 contos to 24,608,000. The United States ranked 
second, with investments totaling | | 765,000 (as compared 
to 4,319,000 contos in 1987). Finally, Spain was third with 
8,287,000 contos, slightly less than its investment total in 
1987 (9,350,000 contos). 


The FRG, France and Switzerland are also among the 
heavy investors in our country, with totals of 7.3 million 
contos, 6.7 million contos and 6 million contos, respec- 
tively. 


* Changes in Public Debt Regulations 
35420032a Lisbon EXPRESSO in Portuguese 
26 Nov 88 pp 1-E, 2-E 


[Text] The hint that complete tax exemption may be 
withdrawn from new public debt issues in the near 
future, the specific statement that the state will begin 
financing itself at market rates, the introduction of 
genuine “Treasury commercial paper,” and recourse to 
open market operations as a means of immediately 
instituting indirect control over bank liquidity—all those 
changes are summed up in the CLIP [public investment 
loan (by auction)] operation in which the major banks 
operating in Portugal were invited to participate this 
week by the Office of the Minister of Finance. 


The 200 million contos involved in the operation would 
be enough in themselves to make it a highly significant 
one, considering that the state's financing requirement in 
1988 (covering public administration and the state- 
owned business sector) totaled around 600 million con- 
tos. It means that in a single issue, the Treasury is going 
to try to obtain one-third of all the financing it will need 
for an entire year. But beyond the amount involved, the 
other new features of this operation make it an event 
whose characteristics are somewhat revolutionary as far 
as the Portuguese financial system is concerned. 





going to interfere. There is only a 
which is committed to taking the loan if the other 
financial institutions do not come up with interesting 


estimated at over 550 million contos), thus moving 
toward the use of indirect mechanisms for controlling 
the money supply in place of imposed credit limits. 


The last new feature of this borrowing operation lies in 


PORTUGAL 


Prospect of Commercial Paper 


This CLIP loan was put together by the Treasury in about 
3 weeks with the direct support of Manufacturers Hanover, 
the first bank to introduce CRISTAL loans through the 
system of twice-yearly auctions in Portugal. It should be 
recalled that the state has been experiencing unexpected 
difficulties in obtaining financing. It was unable to find 
buyers for the Ministry of Finance Bicentennial Issue (100 
million contos) as quickly as expected, and it has seen the 
average rate on BT issues climb too high. 


It should be noted that the financial institutions have 
recently been requiring that the state pay them more 
than they pay their customers for loans of the same 
duration. Whereas 181-day term deposits have been 
costing the banks 11.05 percent, the siate has been 
paying over 12 percent for the BT's it issues. Since that 
differential cannot be justified, it is natural to expect that 
BT issues will become less frequent now that the Trea- 
sury has found another way to satisfy a good share of its 
financing requirement. 


* Figueira da Foz Twinned With Soviet City 
3542003 1d Lisbon DIARIO DE NOTICIAS 


in Portuguese 20 Nov 88 p 22 


[Text] A delegation from the Soviet city of Evpatoria has 
visited Portugal to sign a twin-sity agreement with the 
Portuguese city of Figueira da Foz. 


The delegation was headed by the mayor of Evpatoria, 
Viadimir Belochitzim. 

“We welcomed with great pleasure the proposal to estab- 
lish ties of friendship and cooperation with Figueira da 
Foz, which has many affinities with our city, especially 
from the geographic, social, and urban standpoints,” said 
the mayor of the Soviet city. 


The twinning proposal came up last April during the 
visit to Evpatoria by a delegation from the Figueira da 
Foz Municipal Chamber headed by the mayor, Antonio 
Aguiar de Carvalho. 


The twinning agreement calls for cultural, economic, and 
athletic exchanges between Figueira da Foz and Evpato- 
ria, which have the same number of inhabitants and are 
both beach resorts. 


This is the fourth twinning of Portuguese and Soviet 
cities. The first was between Santarem and Tiraspol in 
1981, followed by Coimbra and laroslav in 1984 and 
Evora and Suzdal in 1986. 
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Polisario Front Official Arrives in Madrid 
LD2401205389 Madrid Domestic Service in Spanish 
1900 GMT 24 Jan 89 


Francisco Fernandez Ordonez. [passage omitted] 


Moroccan Minister on Ceuta, Melilla 
LD2401205589 Madrid Domestic Service in Spanish 
1900 GMT 24 Jan 89 


[Text] [Announcer] In an editorial 
semi he SANARAn doe fen toons 
eral years a minister of the government of King Hasan II 
of Morocco has claimed the cities of Ceuta 

Here is a report on this from Pilar Blanco of the EFE 
agency in Rabat: 


opinion of the minister, the north m 
being a reference to the former Spanish possessions in 


new. What is new is that they have been made by 
Sdinlons af ate Ahmed Alana inva eoeah-adhonal eee 
like ‘he SAHARA, which lends a somewhat official 
character to the claim. 


Resumption of With ETA Announced 
LD2401132889 Madrid Domestic Service in Spanish 
0700 GMT 24 Jan 89 


[Javier Algarra report) 


[Excerpts] [Passage omitted] [Algarra] The Ministry of 
the Interior has expressed is readiness to make an effort, 
which mzy be the last, that might lead, via the path of 
dialogue, to the final elimination of violent acts that 
cause futile grief and death. [passage omitted] 


This was how the Ministry of the Interior announced the 
resumption of the dialogue with the top ETA leadership 
following the communique issued by the terrorist orga- 
nization in which it committed itself to respecting a 
2-month cease-fire in order to enable talks to be set up. 
According to the ETA note, Algeri.. has been fixed as the 
setting for the talks, with an agreement that this 


country’s government will take part as a mediator and 
moderator both of the process of talks and of the mutual 
commitments arising from them. The terrorist organiza- 
tion says that during its | 5-day unilateral cease-fire there 
was an official meeting between its interlocutor Eugenio 
Etxebeste, alias Antxon, and a Spanish Government and 


ism once and for all. There is a long way to go. Let us 
begin with these agreements that have been announced. 
Here is Jose Luis Manzanedo. 


[Manzanedo] Rafael Vera, the secretary of state for 
security, and Eugenio Etxebeste, will be the interlocutors 
for the dialogue agreed to by the government and ETA. It 
is not ruled out that other prominent ETA activists may 
move to Algiers from France in order to take part in the 
talks. This could be the case of Jose Luis Alvarez 


Santacristina, alias Txelis, who is regarded as one of the 


: 
{ETA's longstanding list of minimum demands for a 
settlement] will undoubtedly be the bone of contention 
in the dialogue. The government's position is 
unchanged: It rejects political negotiations and shuns the 
KAS alternative, although some of its points could be 
discussed in the future, since the terrorists have given up 


their weapons. [passage omitted] 


Basque Socialists Welcome ETA Cease-Fire 
LD2401151889 Madrid Domestic Service in Spanish 
1300 GMT 24 Jan 89 


[Excerpts] The Basque socialists said today that neither 
directly nor indirectly will there be any political negoti- 
ations with ETA. They are in favor of holding talks with 
the terrorist organization and of offering measures of 
clemency within the limits laid down in the pact against 
violence endorsed by the Basque political forces. Antolin 
Lekue reports from RNE's [Spanish National Radio] 
studios in Bilbao. 


[Lekue] The Executive of the Socialist Party of Euskadi 
believes that the cessation of ETA's criminal activities 
for 2 months is a positive piece of news but there is a 
desire to make it perfectly clear that the possible contacts 
with the terrorist organization can only be aimed at 
achieving the final cessation of violence and measures of 
democratic generosity for those who give up violence. 
These are the limits within which the government will 
approach the dialogue with ETA. 


There will be no political negotiations, either directly or 
indirectly. The limits are in the Ajuria-Enea pact [against 


violence, signed by Basque parties in January | 988 at the 
Ajuria-Enea Palace in Vitoria]. [passage omitted] 


The Socialist Party of Euskadi has reiterated to Herri 
Batasuna [HB—People’s Unity, radical Basque nation- 
alist coalition], the message which the parties endorsing 
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the Ajuria-Enea pact agreed on a year ago, that HB 
should take on institutional responsibilities and from 
such positions defend their own political lines. [passage 
omitted] 


Jose Luis Marcos Merino pointed out that the contacts in 
Algiers are at national government, not party level and 
he said that the governments of the Basque Country and 
Navarre will be promptly informed about developments 
in these contacts. [passage omiited] 


[Announcer] The PNV [Basque Nationalist Party] also 
explained its position on the extension of ETA's cease- 
fire today. Its president, Xavier Arzalluz, gives it a 
cautious, discreet welcome and unreservedly supports 
the government-sponsored contacts. [passage omitted] 


Government-Trade Union Talks Fail; More Planned 
LD2401234389 Madrid Domestic Service in Spanish 
2200 GMT 24 Jan 89 


would take place tomorrow at 1700 between those who 
attended today’s meeting. [passage omitted] 


* Increase in EC Structural Funding Expected 
35480045 Madrid ACTUALIDAD ECONOMICA 
in Spanish 28 Nov 88 pp 138-139 


[Article by Jose Emilio Garcia] 


[Text] The avalanche of EC aid is making it possible for 
the most underprivileged regions of Spain to come closer 
to the Community average. If the balance in the first year 
of membership in the EEC was a negative 8.405 billion 
pesetas, it was due primarily io the government's lack of 
foresight for submitting projects on time. Although the 
date of Spain's joining the EEC was known months in 
advance, the officials at the Agriculture Ministry, prima- 
rily, proved incapable of getting their projects ready in 
time to take full advantage of the European Fund of 
Orientation and Agricultural Guarantee (FEOGA). 


Promise and Pay 


But the Spanish Government has awakened since 1987, 
and it is now able to obtain more help from the European 
structural funds. Since that time, the European Regional 
Development Fund (FEDER) has allocated the most 





Brussels to the Treasury is quite another. Isabel Ugalde, 
a Popular Alliance (AP) deputy and spokeswoman for 
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programs amounts to 65.882 billion pese- 
in received 3.772 billion last year. 
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capable of finishing the projects involved on time so that 


Orientation, and the European Social Fund (FSE). They 
are intended for Salamanca and Zamora, with a 
170 billion pesetas; Castilla-La Mancha, 109 billion pese- 
tas; and the island of Gomera, 16 billion pesetas. The 
European aid, if the Commission approves the three 
projects, will total 105.881 billion pesetas, and the pay- 
ments will be made over a 5-year period. 








reform of the structural funds calls for the creation of 
Community Support Frameworks. These entities will be 
responsible for adjudicating the final sums to be allo- 
cated to each approved project. 
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Foreign Ministers Discuss Middle East 
LD2401215689 Stockholm Domestic Service in Swedish 
2100 GMT 24 Jan 89 


cerning a stance on the Middle East peace efforts 
there, the three foreign ministers said at Arlanda. 
Denmark 


* Newspaper, IA Party on Greenland Base Issues 


rset 
36130030 Godthaab GRONLAN N in Danish 
4 Nov 88 p 8 


[Editorial: “Military Bases”’] 


ae cee OD Cane sees Gee see Be 
possibility of a new NATO base for Greenland or our 
having any military bases at all in this country. 


Although historically we have been isolated from the 
outside world for both geographic and climatic reasons, 
we are actually in an alarmingly central position if the 
worst should happen: a war between the two superpow- 
e,4, the United States and the Soviet Union. Just now 
th’ gs do not have a threatening aspect. The new over- 
tures from the Soviet Union have created an entirely new 


Greenland lies between the two superpowers and regard- 
less of the debate over the U.S. radar in Pituffik, it is a 
fact that Greenland’s location as a listening post toward 
the East puts Greenland in an exposed position if super- 
power policy fails. 


Many of us would probably sleep more securely in the 
future if the military targets were removed from Green- 
land. But the question is whether this would be a false 
security. Regardless of whether Greenland has military 
installations or not in peacetime, our strategic location 
means that we v wvid probably get them in wartime, 
whether we want .2em or not. Greenland will hardly be 
allowed to look out for itself if that is not convenient for 
the superpowers. This is alarming, but it is undoubtedly 
true. Therefore it is possible to take the position that we 
might just as well get something out of the military 
interest in peacetime as well. 


Of course we should do everything we can to limit the 
disadvantages of military installations. We must deter- 
mine what happens in Greenland. But we must acknowl- 


edge that they can also have advantages. Closing all the 
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American installations in Greenland would cost the 


debate if it is not to be self-righteous and hypocritical. 


It is not a question of being for or against war. Of being 
for or against security. It is a question of looking reality 
in the face and not creating a false security in an insecure 
world. 


* [A's Platform 
36130030 Godthaab GRONLANDSPOSTEN in Danish 
21 Nov 88 p 10 


[Unattributed article: “Announcement: Bigger Danish 
Role in Greenland Defense and U.S. Base Cuts?”’] 


[Text] [Boxed item: Inuit Atagatigiit used to run into 
opposition but later won broad support for its security 
policy initiatives. Thus Inuit Atagatigiit [IA] got the 
ee ee Oe a 
warning stations at Qegertarsuatsiaat and Nanortaliak in 
1983. LA's proposal to declare Greenland a nuclear-free 
zone was approved in 1984 and the Greenland parliament 
mittee this year after several years of pressure from 1A.] 


Starting in 1992 the new U.S. North Warning System 
will be placed in full operation. This will mean that all 
the Dewline stations in Greenland will be closed and 
there will no longer be any need to operate Sonder 
Stromfjord as a military air base. After that “only” the 
Thule base will remain. 


Has a new situation arisen that could be utilized? For 
example, by making Sonder Stromfjord a civilian airport 
and summer tourist center? By placing all the military 
presence except Thule under Danish responsibility and 
jurisdiction to safeguard full Danish sovereignty over 
Greenland? These are very important current issues. 


Curtailing 1951 Agreement 


Recently the newly-established committee voted to make 
use of the new situation that has arisen in connection 
with NATO's desire to look into the possibility of setting 
up an alternative runway for Keviavik and cal! for a 
renegotiation of the entire defense area question. Inuit 
Ataqatigiit wants the main demand to be the possibility 
of curtailing the 1951 agreement. 


Inuit Atagatigiit opposes militarization in the Arctic and 
wants the Arctic to become a nuclear-free zone, with the 
whole zone demilitarized. For these reasons, we do not 
support either NATO or the Warsaw Pact. 


Current Situation 


It is clear that when Inuit Atagatigiit participates in 
future security policy decisions, we must rely on our 
general standpoints—while at the same time looking at 








Greenland. outpost 
of the United States. Thus only the Greenland command 
is left to defend us. 


Therefore Greenland has a right to know to what 


economic and political for its role in inter- 
national politics, instead of si being aware of its 
importance as NATO's northern in Europe. If Den- 


mark took this responsibility seriously, there would be no 
reason for it to look small on the map. With Greenland, 
Denmark would be aware that it is a major power! 


Are There Alternatives’ 


Greenland’s security policy alternative is the Nordic 
region to the extent the Nordic region itself includes us 
in its considerations. But with Denmark's cynical atti- 


with whom we share borders and whose desire for a 
bigger role in Arctic security policy is also obviously in 
the interests of Greenland/Denmark. 
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What Can We Do? 


The Mestersvig matter and its consequences could be 
utilized far better if the following factors were included 
in the demand for curtailing the 1951 agreement: 


¢ What does the Danish decision on “no foreign troops 
in peacetime” mean? 

¢ What stand will be taken on a decision by Greenland 
to declare itself a nuclear-free zone? 

¢ The question of compensation for Avanersuarmiut 
for the forced move from Thule in 1954. 

¢ The compensation demands of Danish workers and 
Greenland hunters and trappers for the results of the 
1968 accident. 

¢ Danish participation in the operation of a civilian 
airport in 


Koivisto Accepts Foreign Minister's Resignstion 
LD2401095489 Helsinki International Service 
in English 0930 GMT 24 Jan 89 


— Finnish Foreign Minister Kalevi Sorsa resigns. Mr 
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Finnish prime minister in the longtime center-left gov- 
ernment that preceded the current government. Prime 
Minister Holkeri, a conservative, said some time ago 
that the portfolio of the foreign minister was not to be 
involved in a possible government reshuffle. 


* Center Party Divided on Estonian Stance 
3617003 1b Helsinki HELSINGIN SANOMAT 
in Finnish 27 Nov 88 p 9 


[Article by Arto Astikainen: “Center Party's Squabbies 
Again Surface”; first paragraph is HELSINGIN SANO- 
MAT introduction] 


[Text] Olli Rehn, the new vice chairman, is in the line of 
fire of the other party leaders. Mauri Pekkarinen has 
been hauled over the coals for the Finnish Broadcasting 


Corporation management decision. 


The tensions and conflicts that have been smouldering 
among the top leaders of Finland's Center Party surfaced 
again, after their victory in the local elections, at a party 
executive committee meeting on Saturday, this time, to 
be sure, in very polite language. 


The party's new vice chairman, Olli Rehn, who was put 
down in force at a party administration meeting in 
Siilinjarvi only a little over a week ago, appears to have 
been especially in the line of fire. 


The other party leaders have gotten angry at least 
because of Rehn’s plans for cooperating with the Left. 
Rehn is apparently also being held accountable for the 
articles he has written, which chairman Paavo Vayrynen 
figures are staking everything on one card, nonsocialist 
cooperation. There also seem to be differences among 
the party leaders in emphasis on the ways of conducting 
Opposition policy. 


Al the party executive committee meeting in Helsinki, 
pari,’ secretary Seppo Kaariainen issued a rather clear 
directive to the effect that they should not at this time 
consider a possible future government coalition. The 
party administration had already formulated a similar 
position. 


In Kaariainen's opinion, the consideration of coalition 
ey hy ye De Fahy = 
killed. Discussion is, of course, permitted, just as is the 
commission of follies. 


Kaariainen reminded us of the party congress resolution 
that the Center Party would keep its doors open to all 
approaches. “If anyene wants a change in the party line, 
he should say so straight out and call for new resolutions 
by the party administrative organs. I'm not in favor of a 
change,” Kaariainen said. 


Vayrynen concurred with the party secretary's views. 


the party organs and also outside of them. 


Rehn and Kuuskoski-Vikatmaa demanded that the Cen- 
ter Party go ahead and formulate its own distinctive 
alternative policy. Vayrynen deftly replied: “You ought 
to also present ideas as to what the alternative policy 
should be like.” 


Vice chairman Martti Pura also put in his 2 cents on the 
same issue. He bragged about how in the !970's young 


apne eet by eb fly * 
The current head of the [Centrist] Youth League, 
Rehn, could do the same thing with his forces. 


Rehn announced that he accepted the challenge. He also 
said that he agreed with the party leaders’ position that 
speculation concerning the government was not of cur- 
rent relevance, but that they should engage in closer 
cooperation with “alternative forces.” 


Critics Step Up Behind Reporters 


At the executive committee meeting the Center Party 
rank and file expressed their great satisfaction with their 
victory in the local elections and in addition chairman 
Vayrynen received the usual amount of recognition and 
expressions of support. The rank and file aid not exude 
any feeling at all that Vayrynen was a problem for his 
party and that their leader should be replaced. 


Mikael Pentikainen of the Students Association, on the 
contrary, demanded that those “men in favor of cooper- 
ation” who were distributing information step up behind 
the reporters to address the meeting hall. No one got up. 


Can Pekkarinen Stay on Any Longer? 


Vice chairman Rehn was not accused of anything by 
name at the executive committee meeting. Mauri Pek- 
karinen, the chairman of the Finnish Broadcasting Cor- 
poration board of directors, was instead blamed. Alpo 
Merila of Pohjanmaa was of the opinion that the Center 
Party had served with official status in the Finnish 
Broadcasting Corporation management negotiations, 
joined in the political contest and, furthermore, lost the 
post of manager of television Channel 2 in it. Pekkarinen 
bears the greatest responsibility for what happened. 
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* Changes in Oil-Importing System Proposed _— 
36170027 Helsinki HELSINGIN SANOMAT in Finnish 
30 Nov 88 p 37 


[Article: “Bror Wahiroos Lashes Out at Energy Monopo- 
lies: Others Besides Suomen Petrooli Should Be Allowed 
To Import Oil Products”) 


[Text] Companies other than Suomen Petrooli should be 
allowed to import finished oil products from the Soviet 
Union, suggests Bror Wahiroos, principal assistant sec- 
retary at the Ministry of Trade and Industry. 


In the opinion of Wahiroos, who spoke at an energy 
conference on Tuesday, the current situation, in which 
Neste and Suomen Petrooli handle oil imports, is not the 
only possible arrangement. According to Wahiroos, dis- 
tributor companies could also buy crude oil from the 
Soviet Union and turn it into products at Neste’s refin- 
eries or outside Finland. 


Wahiroos said the reason for his proposal is to increase 
competition, because Finland is switching from a con- 
trolled economy to a competitive economy. “The energy 
field is a good example of an economic sector which has 
no traditional competition,” he said. 


Official Cannot Decide 


Kyosti Tiainen, business manager of Suomen Petrooli 
and its affiliate Teboil, considered Wahiroos’s ideas 
strange. In his opinion, allowing Esso or Sheil, for 
example, to import would not increase competition in 
any way. “They could just as well buy the products from 
us, because the prices are the same,” he said. 


The Soviet oil company Sojuznefteexport sells crude oil 
and oil products to Finland. Suomen Petrooli and Teboil 
are owned hy the same Finnish firm. 


“You have to think about trade from the seller's stand- 
point, too. No Finnish official can decide for Sojuznef- 
teexport whom it will ship oil to,” said Tiainen. 


According to Tiainen, Sojuznefteexpori tries to steer 
clear of assuming business risks in hopes of gain. “I think 
that the other distributor companies would only buy fuel 
if the prices were advantageous to them. 


“It's quite another matter if the assortment of imports 
were expanded to gasoline, for example In that case, the 
competition would be aimed at Neste,” said Tiainen. 


Speaking against monopolies, Wahlroos criticized all 
entrepreneurs active in the energy field. “Seeing to it that 
these firms turn a profit has not required great manage- 
rial skill. You can make these firms as profitable as you 
want just by raising prices. Driving a monopoly into 
bankruptcy demands the genuine gifts of a virtuoso,” 
joked the principal assistant secretary. 
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Moderates’ Cari Bildt on Estonia Visit 
PM2401 162689 Stockholm SVENSKA DAGBLADET 
in Swedish 18 Jan 89 p 3 


[Moderate Coalition Party Chairman Carl Bildt “Focus” 
— “Estonia Has The Embryo of a Multi-Party 
ystem””} 


[Text] “Praegu.” The word cropped up again and again 
in my many conversations about politics, economics, 
and social conditions during a hectic week in Estonia 
between New Years and the Twelfth Night. 


“Praegu” is Estonian and means “right now” or “today.” 
And every time I asked someone about something he or 
she said that “praegu” things were like this or like that. 


This little word encapsulates mich of the uncertainty in 
Estoni’ life as 1988 becomes 1989. People know what 
has happened, but they do not know what is to come. 


1988 was the year of political mobilization in Estonia, 
with dramatic changes as a result. 1989 will have to be 
the year of the political leaders, when what is in many 
respects a new system tries to solve all the problems 
which have now surfaced. 


The process of change in Estonia and the two other 

Baltic republics of Latvia and Lithuania is part of the 

process of change in the Soviet Union as a whole. Much 

was achieved in the encouraging year of 1988 in Tallinn 

and Tartu and other Estonian cities and towns, but none 

SSS SED CUleay Gases Penge 
oscow. 


Every discussion about Estonia's future is therefore of 
necessity also a discussion both about the social and 
political process in Estonia itself and about the direction 
which Moscow's policies will take. 


The Soviet Union's socialist economy has brought the 
country to stagnation and social disintegration. The 


periodicals to obtain new and frightening information 
about social conditions in this massive country. 


has already reached or that must sooner or later reach a 
fair number of the Soviet state's republics. 


The Soviet Union can never be reformed economically if 
these forces are not give free rein. It will never be 
possible to relax the system in Moscow and Novosibirsk 
if the screws are still turned tight in Tallinn, Riga, and 
Vilnius. 


But when the screws are loosened the process, with 
nationalism as the strengthening force, will move much 
more quickly on the periphery than at the center. In 
several of the Soviet Union's constituent republics the 
pressure for change is great and the capacity for change 
manifest, while in Russia resistance to change is the 
dominant feature and the capacity to break this resis- 
tance debatable. 


If the leadership in Moscow is serious when it talks about 
a fundamental modernization of Soviet society, it has 
every reason to exploit the force for change in its 
constituent republics on the periphery to break down the 
resistance to change in its heartlands. 


Despite decades of isolation and repression, several of 
these republics still have their faces largely turned out- 
wards toward the rest of the world. They have the 
openness to ideas, impressions, and change which sooner 
or later must permeate central Russia. 


In this respect the Baltic republics could perhaps play a 
particularly important role. They lie west of Europe's 
historical dividing line between Byzantium and Rome. 
They represent a tradition of trade and cooperation in 
the region around the Baltic [Oestersjoeomraadet} which 
has always played an important role for communications 
between the Russian empire of steppes and forests and 
the Atlantic-oriented trading states in Western Europe. 


Peaceful transformation in Estonia and the other Baltic 
republics is in the interest of both Sweden and the Soviet 
Union. 











definite limits for pluralism and independence within 
the Soviet empire. 


Today no one knows for certain where this line is drawn. 
Successes or setbacks for perestroyka probably shift this 
line back and forth. The fact that at present we seem to 
have entered a period of stagnation for perestroyka— 
except in areas of foreign policy—is worrying here. 


Sweden has no interest in instability in the region around 
the Baltic. But our anxiety about instability must never 
lead us into mistaking the status quo of the moment for 
long-term stability. There is now an opening for a lasting 
stability to replace the artificial status quo which has 
rested on political, military, and cultural repression of 
the Baltic peoples. 


Sweden's opportunities to directly influence political 
developments in Estonia and the Soviet Union are, 
however, very limited. We should not encourage expec- 
tations that we will never be able to fulfill. But at the 
same time we have every reason to listen to the signals 
and requests for increased cooperation we are now 
receiving and to respond to them as far as possible. 


Since the dramatic constitutional conflict between Tal- 
linn and Moscow in November and December there has 
been talk of a consolidation of developments in Estonia. 
This is correct in the sense that there is today consider- 
able trust between, for example, the Rahvarinne People's 
Front and the Communist Party and its government. 


But problems are still waiting to be resolved and polar- 
ization between these groupings also seems inevitable. 


It is not difficult to see which problems will lead to 
polarization. 
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early as January the first decisions on the radical 
so-called IME plan for economic liberalization and lib- 
eration will come into force in 1990 must be 
reached. On many issues, opinions in Estonia itself are 
~e- bi ‘ 


In 1989 a more settled political system must take shape 
in Estonia. Today's hybrid pluralism—with a Commu- 
nist Party with deep problems and a Popular Front 
without any clearly defined future as central forces, and 
a militant Russian movement and a small but deter- 
mined independence movement as important pressure 
groups—must be replaced by something both clearer and 
more settled. 


In March Estonia, like the rest of the Soviet Union, will 
elect its representatives to Gorbachev's new Supreme 
Soviet. The election campaign in the run-up to these 
elections will be important. But even more important 
will be the elections to Estonia's own Supreme Soviet 
later this year and the decisions which have to be made 
before then on an electoral system, the possibility of 
setting up parties, and the right to nominate candidates 
and fight a campaign. 


Gorbachev has said that multi-party systems cannot be 
tolerated in the Soviet Union. In Estonia there is already 
the embryo of such a system, and it is difficult to see how 
it will be possible to prevent it developing further in 
1989. If developments in 1989 continue along the lines 
they took in 1988 the Soviet Republic of Estonia will be 
given a parliament in which the Communist Party does 
not have a majority. 


It is important that the national antagonism between 
Russians and Estonians to which the Soviet occupation 
in 1940 and the often brutal policy of Russification have 
led does not flare up into a conflict which overturns the 
whole process of renewal. 


During my visit to Estonia I made an effort to meet with 
representatives of the Communist Party and other orga- 
nizations in both the Estonian-dominated southern parts 
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of the country and the totally Russian-dominated north- 
eastern parts of Estonia. My talks did indeed show the 
be 


aoe eee Ue ® Oe we Same Se 


since the process of renewal began, | did 
some ice and have had an opportunity 
intermediary for contacts and ideas. 


In my talks with Estonian government represcntatives 
we discussed the possibility of direct consular represen- 
tation in Tallinn and Stockholm as a result of the 
changing signals from Moscow. An important task for 
Swedish diplomacy in the next few months is to investi- 


to Moscow and Tallinn. 


In an eight-point program I have made public a series of 
proposals on how ties and contacts can be expanded. 
These cover improved communications and the neces- 
sity of cooperation in the environmental field. 


As far as contacts between Sweden and Estonia are 
concerned, what is most important is that we jointly 
remove restrictions and obstacles. With the human ties 
of almost 30,000 Swedes of Estonian origin and the 
far-reaching family ties they have in their homeland, 
cooperation will gather speed automatically. 


Mikhail Gorbachev talks of building a “common Euro- 
pean home.” However, the new home first requires some 
Clearing of the site. And it goes without saying that when 
this common home is finished there cannot be any locks 
on the doors between the rooms. 


Reportage ¢ > Carisson Visit to GDR 


For East German and Swedish reportage on the visit by 
Prime Minister Ingvar Carlsson to the GDR, including his 
talks with Erich Honecker, general secretary of the SED 
Central Committee and chairman of the State Council, as 
well as a state dinner hosted in Berlin, please see the 
German Democratic Republic section of the 24 January 
East Europe DAILY REPORT and subsequent issues. 


* Foreign Policy Doctrine, EC Ties Viewed 
36500033b Stockholm DAGENS NYHETER in Swedish 
26 Nov 88 p 15 


[Commentary by Ann-Marie Asheden: “Nonalignment 
Greater EC Threat Than Neutrality”) 


[Text] Last week two EC politicians visited Sweden and 
described the EC as a political union with a common 
defense and foreign policy. The possibility of such a 
development alone makes a Swedish membership 
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unthinkable. The Swedish “nonalignment in times of 
peace” is in the process of becoming a greater obstacle to 
future membership than “neutrality in times of war.” 


The first one to arrive was Simone Veil from the EC 
country, France, where she has been both a minister in 
the government as well as president of the European 
parliament. This is what she said in a public speech at an 
EC seminar, according to the Press Wire Services, Inc.: 


“Some countries want to become members of the EC 
without giving up their national sovereignty and their 
characteristics. This is not possible, because the EC is 
going to become a political union with a common foreign 
and defense policy.” 


Then Lutz Stavenhagen arrived from the EC country, 
West Germany, where he is under secretary of state in 
Chancellor Helmut Kohl's government. This is what he 
said in a speech at the German-Swedish chamber of 
commerce: 


“Our goal is to make the European union more extensive 
than the EC of today. To a greater degree it will encom- 
pass both foreign as well as security policies. Only an 
economically and politically united Europe will be able 
to handle the challenges in the long run.” 


Of everything that was said by Veil and Stavenhagen 
during their visit to Sweden, these were the statements that 
were noted by the Swedish Government, even though the 
German-French aim towards a political union does not 
come as news to those who have followed the EC issue 
closely. Even the vision of a ratified friendship between the 
two old archenemies Germany and France is making 
hearts beat for the EC on the continent. 


If the EC were to become a political union, Swedish 
membership is out of the question. That is the Swedish 
attitude. 


“If the EC were to become a political union, which may 
be a future possibility, a Swedish membership is 
unthinkable,” a diplomat confirms to the DAGENS 
NYHETER and he adds that “in that case even the 
Austrians might find it difficult to belong.” 


At the same time, the Swedish Government lately has 
indicated a fraction of an opening in the issue of neu- 
trality by saying that “the issue of membership is not 
current” and “you should never say never.” The state- 
ments have been made within long discussions about 
developments within the Soviet Union and the lessening 
of tensions between the East and the West. 


This has raised hopes among Swedish company presi- 
dents and has created uncertainties about the future. 











mit to Brussels and relinquish its national sovereignty 
seems absurd. 


NORDIC COUNTRIES 


What most people view as a more realistic development 
is that the EC in the future would consist of “concentric 
circles where Sweden might belong to some outer circle.” 


This is possibly the Swedish political dream. Dream or 
not, the possibility is mentioned often and happily by 
Swedish diplomats. 


and that is why Carl Johan Aberg, the assistant secretary 
at the Foreign Trade Department, urged the worried 
company presidents at an EC seminar to trust the 
government to achieve the best possible solution: 


“So far we have managed to carry out a policy that is not 
discriminating against Swedish businesses!” 
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Government Says PLO Mediation ‘Welcome’ 
NC2501090389 Nicosia CYPRUS MAIL in English 
25 Jan 89 p 1 


[Text] The Cyprus Government has given qualified 
approval of any mediation bid by the PLO leader Yasir 
‘Arafat for a Cyprus settlement. 


A Greek-Cypriot paper (TA NEA) had reported that Mr 
‘Arafat was mediating and had written to Ozal about his 
views for a settlement having already secured the views of 
Greek Premier Papandreou on a recent visit to Athens. 


The government in its first comment, through its spokes- 
man Akis Fandis, said yesterday, it believes that any 
move conducive to the promotion of a just settlement is 
welcome. 


UNFICYP Spokesman Denies Arab ‘Threat’ 
NC2501091789 Nicosia O FILELEVTHEROS in Greek 
25 Jan 89 p 16 


[Text] A UNFICYP spokesman stated that the posting of 
armed by the Canadian contingent of the UN 
peace outside buildings where the contingent's 
officers reside is part of a security exercise, which will 
continue for one week. 


He added that this exercise, under the control of the 
Canadian UNFICYP contingent, is taking place only ia 
Nicosia. He added that it has absolutely nothing to do 
with published reports that an unknown Arab organiza- 
tion has threatened to murder a member of the Canadian 
contingent if the Canadian authorities refuse to extradite 
a certain Palestinian to Israel. The spokesman added 
that no such threat has been received from an Arab 
Organization or any other. 


Daily Criticizes Political Short-‘ 
NC2301093189 Nicosia O FILELE 
23 Jan 89 p 3 


[From the “Liberal” column: “Deliberate Short-Sighted- 
ness”] 

[Text] It appears that we have a long way to go before a 
Cyprus solution is achieved. Such an assessment is based 
on what President Yeoryios Vasiliou is telling us on the 
basis of both his own experiences with Rauf Denktas and 
the long deliberations of the National Council. If we are 
to judge from the lengthy statements made by partici- 
pants in these deliberations after their meetings, a con- 
certed effort is being made during these meetings to 


EROS in Greek 


The most serious development is that the leaders of 
certain forces seek the opportunity to sever the intercom- 
munal talks and to appeal as quickly as possible to the 
United Nations (so that we may be told to return to the 

table). These same leaders proclaim on a 


short-sighted? If such 
in our personal or party prestige, we could say that there 
was an excuse. But this is not happening. We are very 
certain of this. Those who do not share this view will 
discover their folly at the very first opportunity. 
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Papandreou Undergoes Checkup; Feels ‘Very Weil’ 
NC2401161889 Athens Domestic Service in Greek 
1600 GMT 24 Jan 89 


[Text] Prime Minister Andreas Papandreou arrived at 
the General State Hospital at 1215 today for his sched- 
uled checkup. The examinations, which lasted approxi- 


Papandreou Chairs Meeting on Terrorism 
NC2401223889 Athens Domestic Service in Greek 
2200 GMT 24 Jan 89 


[Text] The measures against terrorism, which were 
the chairmanship of Prime Minister Andreas Papandr- 
cou, will be announced tomorrow. A broad exchange of 
views took place during the conference on the issue of 
terrorism, and the prime minister was fully briefed on all 
aspects of the subject. 


chief 
police; Nikos. Kokkinakis, second deputy chief of the 
Greek police, Andonis Livanis, director general of the 
prime minister's political office, and Konstandinos 
Tsimas, director of the National Intelligence Service. 


F Minister Papoulias on Davos, CSCE 
NC2001211489 Athens Domestic Service in Greek 
1930 GMT 20 Jan 89 


[Text] Matters agreed upon ai Davos must be adhered to 
and promoted, since they are definitive on Greek- 
Turkish relations, underlined Greek Foreign Minister 
Karolos Papoulias, in an interview with the ,USTRIAN 
NEWS AGENCY, which was released this afternoon. 


Papoulias underlined that the mandate for the new 
negotiations on conventional weapons incorporates a 
clear settlement, which also involves the port of Mersin, 
and this is, and will remain, the position of the Greek 
Government. The Turkish village of Gozne, Papoulias 
added, is established as the point from which the line 
drawn reaches the sea. 


Papoulias lauded the chapter on the Mediterranean as a 
further step forward, as it is included in the final 
document of the Vienna conference, and stressed that 
stability and security in the Mediterranean area is closely 
related to all-European security and cooperation. 


tinues with the positive conclusion of Vienna. 


At another point in his interview, Papoulias stressed that 
whether Turkey fulfills the prerequisites for its accession to 
the EEC cannot be evaluated by only one country. This is 
a matter which the whole Community must deal with. 


1 May Leaflet on Prosecutor's Shooting 
NC2401200489 Athens ELEVTHEROTIPIA in Greek 
24 Jan 89 pp 4, 5, 31 


[“Text” of leaflet dated 8 January 1989 by “Revolu- 
tionary Organization | May”: “Why We Executed the 
Prosecutor”—ELEVTHEROTIPIA headline] 


[Excerpts] The developments which followed the blow 
against Yeoryios Raftopoulos [attempt on his life car- 
ried out on 29 June 1987], the agent of the bourgeoisie 
in the workers movement, prove that this action is 
correct and just. 


For as long as PASOK constitutes the dominant solution 
in managing the systemic crisis, the corrupted PASOK 
clique continues, through judicial intervention, to dom- 
inate in a putschist manner the General Confederation 
of Greek Labor [YSEE] so that it shamelessly supports 
the government's policy at the expense of the efforts of 
the working class to confront the capitalist crisis. The 
rapid changes in the sociopolitical situation, which dras- 
tically alter the correlation of the state's political forces 
in relation to the until recently hegemonic presence of 
PASOK, causes cracks even within the state-controlled 
labor trade unionism. Therefore, the justice of bosses 
once again takes the place of a basic regulator, an 
absolute sovereign of labor trade unionism, by being 
rebaptized with the consent of all the state partners 
(starting from New Democracy through the parliamen- 
tary left wing) to a sovereign governor in implementing 
through the partisan formations the bourgeois options 
within the labor trade unionism. [passage omitted] 


Almost all the labor strikes have been ruled to be illegal 
and excessive by the courts of the masters. Trade union- 
ists are taken to trial, sent to jail (as was the case with the 
Lesvos dock workers), their dismissal from their jobs are 
legalized, as is the lockout, which is banned by law | 264. 
[passage omitted] 


In the case of Koskotas (a systematic plan by sections of 
the capital and political circles for the monopolistic 
control of state sectors with strategic importance) the 
so-called Justice once again proved that it is the mouth- 
piece of the strong ones in the system. A judicial inves- 
tigation began only at a time when the resistance of those 
who oppose the plans of the state sections blocked their 
development while those who supported them appeared 
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particularly weak at the specific stage to completely 
cover them up. Of course, “Justice” saw that with an 
| 1-day time limit for the defense, the government was 


At this point we consider it necessary to state our views on 
all these cases, which are called scandals, and for which the 
entire spectrum of the ruling powers, that is, from the nght 


always seek to penetrate sectors that are of strategic 
significance from the political viewpoint and can guar- 
an 


antipeople’s pseudojustice. It is 
decided on the execution of Anastasios Vernardhos, Anos 
ommended lor heticdad 


fanatically recommended, as the faithful spokesman of 
Western imperialism’s directorate, the extradition of 
Mauro Folini to Italy. He was the one who for second- 
ary, formal reasons on | September 1987 proposed to the 
court that Folini’s appeal be rejected even without 
recourse to a hearing. [passage omitted] 


eoaiitiee to Go leek Aaieieaes elias cane 


The working class should know that submission to 


Furthermore, on what legality can the working class base 
its struggles when even the most elementary legal rights 
are considered by courts to be permanently illegal? 


Against constant deception, life shows the truth. The 
only road for the working class is unity and its revolu- 
tionary self-organization and struggle with all means 
against the regime. The right of the worker is the law. 
The class struggle for the revolution and a classless 
society continues. 


Revolutionary Organization | May. 


* Repercussions From Ellinikon Base Removal 
35210029a Athens KYRIAKATIKI AKROPOLIS 
in Greek 13 Nov 88 p 17 


[Report by Krikor Tzakitzian and Maria Karkhilaki} 


[Text] And now what will we do without the American 
base of Ellinikon? This is a question that undoubtedly is 
of concern primarily to the appre imately 1,000 Greek 
workers of thai base. And not oniy them. 


As Mr Kostas Alexandrou the private 
employees federation and pres: » . ¢ -Hinikon base 
workers organization, told us, the G. vorkers are all 


private employees and are of no burdca whatsoever to 
the Greek state. Responsible for paying them are the 
Americans who deposit the money with the Greek Air 
Force that, in turn, pays the workers. All the Greeks are 
paid in drachmas. A 15 percent of the workers are paid at 
the lowest levels of union contracts, 80 percent are paid 
at the usual salaries received by civil servants while the 
remaining 5 percent includes the top-salanied employees 
most of them considered as “people” of the Americans. 
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7. The TRITON proposal which includes a proposal by 
the University of Patras for connecting all hotels with an 
“information bank,” so tourists will be able, by pressing 
a button, to get information on political and economic 
events, the weather, how to rent a car, which hotels have 
vacancies, mass transportation news, itineraries, taxi 
rates and airline schedules. 


8. The Greek Decorative Stone company will be located 
in Athens to utilize Greek marble. The Americans pro- 
pose a new process to export marble in thin sheets to 
replace formica, glass, or aluminum in furniture. 


Of course, all these complete the so-called political and 
economic offsets which are being handled by Kh. Var- 
lakos, the offsets coordinator of the Ministry of National 
Economy. In addition, we have military offsets which 
include mostly joint production of F-16 parts in cooper- 
ation with the Greek Air Force Industry. 


from the procurement of the Mirage . 
are late in carrying out their obligations. In the first 3 
years since the signing of the agreement (completed in 


should have been completed, of which 984 million francs 
apphed to nonmilitary programs. Until now the total 


lf 
: 
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GREECE 


production potential during the seven years of PASOK 
government, in which production shrunk and a multi- 
tude of businesses had to interrupt their activities. 


In fact, industrial production made a substantial turn- 
around this year, basically as a result of the increased 
margins of profit by businesses during the stabilization 
program, however, the increase in production this year 
merely serves to cover the great losses of previous years. 
Essentially, the table on industrial production for the 
past 8 years presented below, shows stagnation in the 
sector and even negative developments. Specifically, the 
index is as follows: 


Production Index 
1980 100.0 
1981 100.7 
1982 98.6 
1983 97.2 
1984 98.5 
1985 101.0 
1986 100.3 
1987 98.8 
1988 100.1 


The index for 1488 covers the period between January 
and August and is based on data provided by the 
Statistical Service. In any case, the Ministry of National 
Economy yesterday announced the following: 


“Data provided by the Statistical Service indicate that 
the index of industrial production rose by 10.9 percent in 
August and during the 8-month January-August period, 
compared to 6.5 percent during the corresponding 
period last year. The index increases continued during 
the month of August reflecting the more permanent 
character of the development policy of the Greek econ- 
omy and justifies the development orientation and cred- 
ibility of the economic policy that is being followed. 


This result strengthens the government estimates that 
the increase in domestic production in 1988 will exceed 
3 percent which is the average economic expansion 
projected for the period 1988-92 set by the Five-Year 
Program of Economic and Social Development. The 
strengthening of supply that has been noted helps lead to 
a softening of inflationary pressures and to an opening in 


appear 


im the public sector, maintenance of the existing good 
investment climate, and control of inflationary pressures 


by 
policy, 


a credible revenue and foreign exchange 
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* EAV Chairman Expresses for Future 
35210026 Athens AMYNA KAl TEKHNOLOGIA 
in Greek Nov 88 pp 6-7 


{Interview with Andreas Kanarakhos: “EAV Will Quickly 
Meet Its Responsibilities”; date and place not given] 


[Text] Mr Andreas Kanarakhos, the president of the 
executive council of the company Greek Air Industries 
(EAV), responds to crucial and timely issues involving 
EAV with a “cross my heart.” The following is the full 
text of an exclusive interview given by Mr Kanarakhos to 
A&T reporter Nikos Theotokis: 


A&T: How did things go during the past year for EAV, 
Mr President, and what do you foresee for 19887 


AP: As manifest in the financial statement of the last 
year, the company suffered operational losses amounting 
to 311,018,000 drachmas. For the current year EAV’s 
projects and obligations are set and programmed, and 
are being followed in a regular manner within the pre- 
scribed framework. 


A&T: The supply of new fighter aircraft, that is the Mirage 
2000 and the F-16, assured the company a place in the 
offer of counterbalancing benefits. In order for those 
offsets to materialize, however, investments will have to be 
made in EAV to build new installations to supply special- 
ized mechanical equipment, to secure technical know-how 
and technical aid, and to cover training needs. What is the 
total level of those investments? 


AP: It is a fact that initially our obligations when viewed 
against our counterbalancing burdens are considerable 
and will absorb significant amounts of capital. More 
concretely, the level of investment for creating and 
getting technological equipment for the new installations 
buildings, which will be carrying the load of the Mirage 
2000 and the F-16, will reach 6.3 billion drachmas in the 
first phase. 


A&T: How is the chronological plan for those invest- 
ments developing? 


AP: Work was already begun during September on the new 
building and, barring some unforseen development, we 
expect it to be ready in June 1989, in other words in about 
ten months. Furthermore, by the end of 1989 we expect to 
commence procedures for assembling materiel.“ 


A&T: Is EA’. in a position to fulfill the obligations which 
it has undertaken—especially vis-a-vis General Dynam- 
ico-—GNS to complete the agreed project On time and st 
an acceptable cost? 


AP: The effort being made by the company to get both the 
technical know-how and the materiel means to realize the 
project is aimed at fulfilling our obligations completely. 
And when I say “completely,” | mean both in terms of 
delivery time and cost. Personally, | am optimistic that 


GREECE 


EAV, both because of its experience and its technological 
equipment, is in a position to fully meet its obligations. 
However, what is required is a lot of work, together with 
good coordination and programming. 


A&T: Mr President, in absolute terms what are the 
man-hour costs of the company today? Would you 
compare these man-hour costs to those of EAV’s p.inci- 
pal competitors? 


AP: I regret that | must seem negative, but no company 
discloses its man-hour costs and in this EAV cannot be 
an exception. The only certainty is that we are compet- 
itive and this is shown by the contracts which are now 
underway. 


A&T: How is the current production program coming 
along, and how do you evaluate output and labor pro- 
ductivity in the company? 


AP: As noted before, EAV generally shows no diver- 
gences from its current programs. The productivity of its 
employees can be judged as satisfactory, but that does 
not mean tnat there is no room for further improvement. 
Furthermore, let us not forget that the company operates 
almost exclusively on the basis of an 8-hour shift. 


A&T: In order to carry out the offsets programs, to which 
reference was made before, it has become known that the 
hiring by EAV of additional personne! will be required. 
Can you outline for us how much hiring will be done? 


AP: As a matter of fact, in order to adequately meet the 
new demands on productivity we will have to do some 
hiring of technical personnel. If we look at our given 
workload and production skills, experience tells us that we 
will need approximately 800 more people. The company’s 
prescribed needs are ready, and procedures for hiring 
through testing and on qualifications have been started. 


A&T: Allow me to stay on the subject of new hiring and 
to ask what level of expenditure will be reached for the 
training of personnel who are hired? 


AP: The estimate for the total training of current and new 
personnel is as follows: Training of personnel at General 
Dynamics: 139.4 million dollars (training period: August 
1988 through November 1989), training for newly hired 
employees at EAV: 514 million dollars (training period: 
January 1988 through December 1991). These figures 
include respective wages. The estimate for the purchase of 
training materiel looks to appropriations of up to 170,000 
dollars. Those figures are in current values. 


A&T: Two years ago—on 14 October 1986—EAV signed 
a contract with Northrop for the development and 
co-production of a remote controlled aircraft for obser- 
vation and reconnaissance missions. Can you tell us, Mr 
President, what the status of this program is? 


AP: A formal contract exists but it continues to be inactive. 
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Spokesman on Pending Proposal for Arms Talks 
TA2501120089 Ankara Domestic Service in Turkish 
1100 GMT 25 Jan 89 


to be adopted. He said: A CST process excluding Turkey 
is inconceivable. 


Vuralhan Departs on Official Visit to UK 
TA2401 163189 Ankara ANATOLIA in English 
1528 GMT 24 Jan 89 


[Text] Ankara (A.A.}—Defence Minister Ercan Vural- 
han today flew to Great Britain for a visit as the official 
guest of his British counterpart George Younger. 


Before his departure Vuralhan said at the airport that he 
was taking a written message to British Prime Minister 
ne Oe Tn Seay See woe 


He noted that in his contacts in Britain, various aspects of 
bilateral relations which now rests on a broad foundation 
as a result of Turco-British cooperation and mutual visits 
between the two countries. [sentence as received] 


Indicating that he will pass on to Federal Germany on 
Thursday to participate in the annual “Defence Sciences 
Meeting” in Munich, Vuralhan said, “the future of 
alliances will be discussed at this year’s meeting in which 
over a 100 guests including defence (?ministers), foreign 
policy making politicians, scientists, experts and journal- 
ists.” [sentence as received] 


Yusuf Ozal Leaves for Davos Economic Talks 
7TA2501120889 Ankara Domestic Service in Turkish 
1100 GMT 25 Jan 89 


[Text] State Minister Yusuf Bozkurt Ozal has said that 


expressed the 
ee Glee af cane 2 ee te 
explain these Turkish economic developments during 
the world economic forum in Davos. 


Titiz Goes to for Islamic 
7TA2501120789 Anxara Domestic Service in Turkish 
1100 GMT 25 Jan 89 


{Text} Culture and Tourism Minister Tinaz Titiz left for 
Senegal today to attend the first Islamic Conference 
Organization [ICO] culture ministers meeting. In a state- 
ment at Istanbul's Ataturk Airport, Titiz said that the 
adoption of a common cultural strategy among ICO 
member countries will be discussed at the meeting. Titiz 
noted that the situation of ethnic Turks in Bulgaria will 
also be raised at the meeting. The ICO has 46 members. 


7A2401162889 Ankara ANATOLIA in English 
1515 GMT 24 Jan 89 


[Text] — (A.A.}—The Turkish parliamentary del- 
ich participated in the meeting of the Joint 
eee Commission between Turkey and the 
European Parliament said that they were satisfied with 
the meeting. 


In an arrival statement on Monday, Motherland Party 
(ANAP) Deputy Bulent Akarcali, speaking on behalf of 
the delegation, said that the Joint Parliamentary Com- 
mission meeting attained the goals set beforehand by 
Turkey, and the commission meeting was concluded in 
this direction. 


Meanwhile opposition Social Democrat Populist Party 
(SHP) Secretary General Deniz Baykal, also in the dele- 
gation, said that the Europe Joint Parliamentary Com- 
mission meeting had been very successful and they got 
the impression that the results obtained will be very 
promising for Turkey. 


He went on to say that the favourable atmosphere in the 
meeting was in large a result of the serious steps taken in 
Turkey towards democratization, after the 1? September 
military takeover. 
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Chilean Ambassador Ends Term in Ankara 
7TA2501121889 Ankara Domestic Service in Turkish 
1100 GMT 25 Jan 89 


[Text] President Kenan Evren today received Chilean 
Ambassador to Ankara Guillermo Sandoval at the 
Cankaya presidential mansion. According to informa- 
tion rece‘ved from the president's Press and Public 
Relations Office, the departing ambassador paid a cour- 
tesy farewell visit to the president. 


1,220 Kg Hashish Seized, 5 Arrested in Hatay 
7TA2401180189 Ankara Domestic Service in Turkish 
1100 GMT 24 Jan 89 


] Security forces seized 1,220 kg of hashish in 

. Five persons were detained in connection with the 

incident. The hashish was discovered in a search of a TIR 

[International Highway Transport] truck, which crossed 
through the Cilvegozu border gate. [passage omitted] 
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However, “whether a reduction can be made at present” 
was brought to the General Staff agenda by the facts that 


held with Prime Minister Turgut Ozal when the ministry 
jon, the pri er bed 


him to answer the prime minister's question, it was 


1. Budget cuts required by the troubled state of the Turkish 
economy make reductions in spending imperative, and, 
therefore, the number of troops on active duty should be 
revised on a practical rather than a numerical basis. 


2. However, the reduction must not be so great as to 
create a defense handicap in Turkey or put national 
defense at risk. 
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